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1
 All except the interest rates are presented as their natural logarithm. The interest rate was scaled differently 

to accommodate comparison by view, this is also the case in figure 2.    

Figure 1



 
 6 

                                                           
2
 See note 1. 
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Figure 2
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Table 1: Efficiency of Forward Exchange Market - Monthly data January 2001 - May 2012 

α β β

Note: a indicates no significant deviation from 0, b indicates no significant deviation from 1 (all at the 5% level). The F-statistic tests the joint 
restriction that constant=0, ln Ft-1 = 1 and ln Ft-2 = 0 (if included). It is distributed as F(3,134) when the extra lag in included, and the critical 
value at the 5% level is 2,67. Without extra lag the distribution is F(2,135) with a critical value of 3,06.  
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Table 2: Efficiency of the Forward Exchange Market – Monthly data February 1989 – May 2012  

α β

Note: a indicates no significant deviation from 0, b indicates no significant deviation from 1, c does indicate significant deviation from 0 (all at 
the 5% level). The F-statistic tests the joint restriction that constant=0, ln Ft-1 = 1, dummy*C=0 and dummy*ln Ft-1 = 0 (if included). It is 
distributed as F(4,276) when the dummy is included, and the critical value at the 5% level is 2,4. Without the dummies the distribution is 
F(2,278) and the critical value is 3,03. * Before 2001 the Deutschmark (converted with the DM/Euro rate) is used as a proxy for the Euro.  
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3
 Notice this is the formal representation mentioned in section I.  
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Table 3: Exchange rates and news, single and multi-currency tests. 

    
 

β

( ̃)      ( ̃) 

β

( ̃)        ( ̃)   ( ̃)      ( ̃) 

β

( ̃)        ( ̃)   ( ̃)      ( ̃) 

β

( ̃)        ( ̃)   

Note: 
a 

No significant deviation from 0. 
b
 No significant deviation from 1. 

c
 Significant deviation from 0. 

d
 Significant deviation from 1. All at the 5% level. The F-statistic is not reported in this 

table, but the joint hypothesis that the constant term is zero and β1 equals unity could not be rejected for any of the exchange rates, in any of the procedures.  
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