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Abstract  

In this thesis, I examine the long term effects of disclosing audit partner identities in AP Forms, which 

became mandatory as of 31 January 2017 due to the implementation of regulation PCAOB 3211, on 

audit quality, audit costs, and audit partner selection processes of companies. I do find limited evidence 

that audit quality increased due to the regulation, which was the objective for the PCAOB. I do find 

evidence that audit fees increased in the period around the implementation date of the regulation. 

However, this increase can not be attributed to the regulation since it is likely that cofounding events 

took place during the sample period which influenced audit fees. Furthermore, I do not find evidence 

that companies use the quality of previous audits in the selection of a new lead engagement partner. I 

do also not find evidence that audit partners enhance their effort after a restatement occurs of one of 

the financial statements they audited in prior periods.  
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мΦ LƴǘǊƻŘǳŎǘƛƻƴ 

In 2016 the Public Company Accounting Oversight Board (PCAOB) adopted regulation 3211 

which require audit firms to disclose the identity of audit partners in a new document called an 

AP Form. Accounting firms have to comply with this regulation for audit reports issued after 

January 31, 2017 (PCAOB, 2015b). The objective of the PCAOB is to increase audit quality by 

disclosing partner identities. PCAOB Chairman James R. Doty said: "Auditing is a business about 

reputation". According to the PCAOB, transparent audit partner identities should incentivize 

auditors to organize audit teams in a way to give investors more comfort that auditing is 

reliable. They argue that audit quality would improve if the identity of audit partners become 

public because audit partners would become more accountable for the audits. Accounting 

practitioners have different expectations than the PCAOB. They argue that audit partners 

already have a strong sense of accountability because of quality control systems at accounting 

firms (PWC, 2009; EY, 2009; Deloitte, 2009; KPMG, 2009). Therefore, audit quality should not 

increase. They do expect audit costs to increase because partners may experience an increase 

in legal liability which could lead to more unnecessary procedures. An feature of disclosing 

partner identities is that companies can review the previous engagements of audit partners 

which they may be using for the selection of a new audit partner. This thesis examines the 

effects on audit quality, audit fees, audit partner selection processes, and audit partner 

behavior after a restatement. The research question is: 

What are the effects of disclosing audit partner identity as required by regulation PCAOB 3211 

on audit quality, audit fees, audit partner selection processes, and audit quality of an audit 

partner after a restatement? 

.ȅ ŀƴǎǿŜǊƛƴƎ ǘƘƛǎ ǉǳŜǎǘƛƻƴ L ŜǾŀƭǳŀǘŜ ǘƘŜ ŎƻƴǎŜǉǳŜƴŎŜǎ ƻŦ ǊŜƎǳƭŀǘƛƻƴ t/!h. онммΦ Lǘ ƛƴŦƻǊƳǎ ǘƘŜ t/!h. 

ǿƘŜǘƘŜǊ ǘƘŜ ƻōƧŜŎǘƛǾŜ ƻŦ ǘƘŜƛǊ ǊŜƎǳƭŀǘƛƻƴ Ƙŀǎ ōŜŜƴ ŀŎƘƛŜǾŜŘΦ !ƭǎƻΣ ƛǘ ƛǎ ƛƳǇƻǊǘŀƴǘ ŦƻǊ ǊŜƎǳƭŀǘƻǊǎ ƛƴ ƻǘƘŜǊ 

ŎƻǳƴǘǊƛŜǎ ǘƘŀǘ ƳƛƎƘǘ ōŜ ǘƘƛƴƪƛƴƎ ŀōƻǳǘ ŘƛǎŎƭƻǎƛƴƎ ŀǳŘƛǘ ǇŀǊǘƴŜǊ ƛŘŜƴǘƛǘƛŜǎ ǘƻ ƪƴƻǿ ǿƘŜǘƘŜǊ ŀǳŘƛǘ ǉǳŀƭƛǘȅ 

ŎƻǳƭŘ ōŜ ƛƴŎǊŜŀǎŜŘ ōȅ ǇŀǊǘƴŜǊ ƛŘŜƴǘƛŦƛŎŀǘƛƻƴǎΦ {ƛƴŎŜ ǘƘƛǎ ǊŜƎǳƭŀǘƛƻƴ ƛǎ ǊŜƭŀǘƛǾŜƭȅ ƴŜǿ ŀƴŘ ǳƴƛǉǳŜ ǘƘŜǊŜ ƛǎ 

ƴƻǘ ŀ ƭƻǘ ƻŦ ǊŜǎŜŀǊŎƘ ŘƻƴŜ ŀōƻǳǘ ƛǘΦ ¢Ƙƛǎ ǘƘŜǎƛǎ ŘƛǊŜŎǘƭȅ Ŧƛƭƭǎ ŀ ƎŀǇ ƛƴ ǘƘŜ ŜȄƛǎǘƛƴƎ ƭƛǘŜǊŀǘǳǊŜ ōŜŎŀǳǎŜ ƛǘ ƛǎ 

ōŀǎŜŘ ƻƴ ǎǳƎƎŜǎǘƛƻƴǎ ŦƻǊ ŦǳǊǘƘŜǊ ǊŜǎŜŀǊŎƘ ŘƻƴŜ ōȅ ǇǊƛƻǊ ǊŜǎŜŀǊŎƘ ό/ǳƴƴƛƴƎƘŀƳ Ŝǘ ŀƭΦ нлмфύΦ Lƴ ǇǊƛƻǊ 

ǊŜǎŜŀǊŎƘ ƻƴƭȅ ǘƘŜ ǎƘƻǊǘπǘŜǊƳǎ ƻŦ ǘƘŜ ŜŦŦŜŎǘǎ ŀǊŜ ŜȄŀƳƛƴŜŘΦ L ŜȄŀƳƛƴŜ ǘƘŜ ƭƻƴƎ ǘŜǊƳ ŜŦŦŜŎǘǎΦ .ŜǎƛŘŜǎ ǘƘŜ 

ǘƘŜƻǊŜǘƛŎŀƭ ǊŜƭŜǾŀƴŎŜ ǘƘŜ ǘƘŜǎƛǎ ŀƭǎƻ Ƙŀǎ ǇǊŀŎǘƛŎŀƭ ǊŜƭŜǾŀƴŎŜΦ !ǳŘƛǘ ǇŀǊǘƴŜǊǎ ƎŜǘ ǘƻ ƪƴƻǿ ǿƘŜǘƘŜǊ 
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ŎƻƳǇŀƴƛŜǎ ǘŀƪŜ ǘƘŜƛǊ ǇǊŜǾƛƻǳǎ ŀǳŘƛǘǎ ƛƴǘƻ ŀŎŎƻǳƴǘ ƛƴ ǘƘŜ ǎŜƭŜŎǘƛƻƴ ƻŦ ŀ ƴŜǿ ǇŀǊǘƴŜǊ ŀƴŘ ƛƴǾŜǎǘƻǊǎ ƎŜǘ ǘƻ 

ƪƴƻǿ ǿƘŜǘƘŜǊ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ƛǎ ƛƴŎǊŜŀǎŜŘ ŀƴŘ ǿƘŜǘƘŜǊ ǘƘŜȅ Ŏŀƴ ǊŜƭȅ ƳƻǊŜ ƻƴ ǘƘŜ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΦ 

¢Ƙƛǎ ǘƘŜǎƛǎ ǘŜǎǘǎ ǿƘŜǘƘŜǊ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǊŜƎǳƭŀǘƛƻƴ t/!h. онмм ƛƳǇŀŎǘŜŘ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ŀƴŘ ŀǳŘƛǘ 

ŦŜŜǎ ōȅ ǊŜƎǊŜǎǎƛƻƴ ƳƻŘŜƭǎ ǿƛǘƘ ŀ ǇŀƴŜƭ ƻŦ ¦Φ{Φ ŎƻƳǇŀƴƛŜǎ ǘƘŀǘ ƘŀǾŜ ¦Φ{Φ ŀǳŘƛǘƻǊǎΦ ¢ƘŜ ǇŀƴŜƭ Ŏƻƴǘŀƛƴǎ 

Řŀǘŀ ŦǊƻƳ нлмн ǘƻ нлмфΦ .ŜŎŀǳǎŜ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ƛǎ ƴƻǘ ŘƛǊŜŎǘƭȅ ƻōǎŜǊǾŀōƭŜΣ ǘǿƻ ǇǊƻȄƛŜǎ ƻŦ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ŀǊŜ 

ǳǎŜŘΦ !ǎ ƛƴ /ǳƴƴƛƴƎƘŀƳ Ŝǘ ŀƭΦ όнлмфύ ǘƘŜǎŜ ǇǊƻȄƛŜǎ ŀǊŜ ǇŜǊŦƻǊƳŀƴŎŜπƳŀǘŎƘŜŘ ŘƛǎŎǊŜǘƛƻƴŀǊȅ ŀŎŎǊǳŀƭǎ ŀƴŘ 

ǘƘŜ ǇǊƻōŀōƛƭƛǘȅ ƻŦ ƘŀǾƛƴƎ ŀ ǊŜǎǘŀǘŜƳŜƴǘ όCπ{ŎƻǊŜύΦ ¢ƘŜ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ŀƴŘ ŀǳŘƛǘ ŦŜŜǎ ŦǊƻƳ ōŜŦƻǊŜ ŀƴŘ ŀŦǘŜǊ 

ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ŘŀǘŜ ŀǊŜ ŎƻƳǇŀǊŜŘΦ ! ŎƻƴǎƛŘŜǊŀǘƛƻƴ ǿƘŜƴ ŜǾŀƭǳŀǘƛƴƎ ǘƘŜ ŜŦŦŜŎǘ ƻŦ ŀǳŘƛǘ ǇŀǊǘƴŜǊ 

ƛŘŜƴǘƛŦƛŎŀǘƛƻƴ ƛǎ ǘƘŀǘ ǘƘŜ ǊŜǎǳƭǘǎ ƻŦ ǘƘŜ ǊŜƎǊŜǎǎƛƻƴ ƳƻŘŜƭǎ Ƴŀȅ ōŜ ŎƻƴǘŀƳƛƴŀǘŜŘ ōȅ ŎƻŦƻǳƴŘƛƴƎ ŜǾŜƴǘǎΦ 

¢ƘŜǊŜŦƻǊŜΣ ŀ ŎƻƴǘǊƻƭ ƎǊƻǳǇ ǿƛǘƘ ¦ΦYΦ ŎƻƳǇŀƴƛŜǎ ƛǎ ǳǎŜŘ ǘƻ ŎƘŜŎƪ ǿƘŜǘƘŜǊ ǘƘŜ ǊŜǎǳƭǘǎ ƻŦ ǘƘŜ ǊŜƎǊŜǎǎƛƻƴ 

ƳƻŘŜƭǎ ŀǊŜ ŀǘǘǊƛōǳǘŀōƭŜ ǘƻ ǘƘŜ ǊŜƎǳƭŀǘƛƻƴΦ ¢ƻ ǘŜǎǘ ǿƘŜǘƘŜǊ ŀǳŘƛǘ ǇŀǊǘƴŜǊ ǎŜƭŜŎǘƛƻƴ ǇǊƻŎŜǎǎŜǎ ŀƴŘ ǘƘŜ 

ōŜƘŀǾƛƻǊ ƻŦ ƭƻǿ ǉǳŀƭƛǘȅ ŀǳŘƛǘ ǇŜǊŦƻǊƳƛƴƎ ǇŀǊǘƴŜǊǎ ŀǊŜ ƛƴŦƭǳŜƴŎŜŘ ōȅ ǘƘŜ ŘƛǎŎƭƻǎǳǊŜ ƻŦ ǇŀǊǘƴŜǊ ƛŘŜƴǘƛǘƛŜǎ ŀ 

ǇŀƴŜƭ ƛǎ ǳǎŜŘ ǘƘŀǘ Ŏƻƴǘŀƛƴǎ Řŀǘŀ ŦǊƻƳ нлмс ǘƻ нлмфΦ  

¢ƘŜ ǊŜƎǊŜǎǎƛƻƴ ƳƻŘŜƭǎ ǎƘƻǿ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ƛƴŎǊŜŀǎŜ ƛƴ ōƻǘƘ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ŀƴŘ ŀǳŘƛǘ ŦŜŜǎ ŀŦǘŜǊ ǘƘŜ 

ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ ǊŜƎǳƭŀǘƛƻƴ ŎƻƳǇŀǊŜŘ ǘƻ ǘƘŜ ǇŜǊƛƻŘ ōŜŦƻǊŜ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ŘŀǘŜΦ IƻǿŜǾŜǊΣ 

ƻƴƭȅ ƻƴŜ ƻŦ ǘƘŜ ǘǿƻ ǇǊƻȄƛŜǎ ƻŦ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ǎƘƻǿǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ŘƛŦŦŜǊŜƴǘ ŜŦŦŜŎǘ ŦƻǊ ǘƘŜ ¦Φ{Φ ŎƻƳǇŀƴƛŜǎ 

ǘƘŀƴ ŦƻǊ ǘƘŜ ¦ΦYΦ ŎƻƳǇŀƴƛŜǎΦ {ƻ L ƻƴƭȅ ŦƛƴŘ ƭƛƳƛǘŜŘ ŜǾƛŘŜƴŎŜ ǘƘŀǘ ǘƘŜ ƛƴŎǊŜŀǎŜ ƛƴ ŀǳŘƛǘ ǉǳŀƭƛǘȅ Ŏŀƴ ōŜ 

ŀǘǘǊƛōǳǘŜŘ ǘƻ ǊŜƎǳƭŀǘƛƻƴ t/!h. онммΦ ¢ƘŜ ŎƻƴǘǊƻƭ ƎǊƻǳǇ ŘƻŜǎ ƴƻǘ ǎƘƻǿ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ŘƛŦŦŜǊŜƴǘ ŜŦŦŜŎǘ ƻƴ 

ŀǳŘƛǘ ǉǳŀƭƛǘȅ ŦƻǊ ǘƘŜ ¦Φ{Φ ŎƻƳǇŀƴƛŜǎ ǎŀƳǇƭŜ ǘƘŀƴ ǘƘŜ ¦ΦYΦ ŎƻƳǇŀƴƛŜǎ ǎŀƳǇƭŜΦ {ƻΣ ǘƘŜ ƛƴŎǊŜŀǎŜ ƛƴ ŀǳŘƛǘ 

ǉǳŀƭƛǘȅ Ŏŀƴƴƻǘ ōŜ ŀǘǘǊƛōǳǘŜŘ ǘƻ ǘƘŜ ǊŜƎǳƭŀǘƛƻƴΦ CǳǊǘƘŜǊƳƻǊŜΣ L Řƻ ƴƻǘ ŦƛƴŘ ŜǾƛŘŜƴŎŜ ǘƘŀǘ ƘƛƎƘ ǉǳŀƭƛǘȅ 

ŀǳŘƛǘ ǇŀǊǘƴŜǊǎ ŀǊŜ ǎŜƭŜŎǘŜŘ ƳƻǊŜ ƻŦǘŜƴ ǘƘŀƴ ƭƻǿ ǉǳŀƭƛǘȅ ŀǳŘƛǘ ǇŀǊǘƴŜǊǎΦ !ƭǎƻΣ L Řƻ ƴƻǘ ŦƛƴŘ ŜǾƛŘŜƴŎŜ ǘƘŀǘ 

ǇŀǊǘƴŜǊǎ ƛƴŎǊŜŀǎŜ ǘƘŜ ǉǳŀƭƛǘȅ ƻŦ ǘƘŜƛǊ ŀǳŘƛǘǎ ŀŦǘŜǊ ŀ ǊŜǎǘŀǘŜƳŜƴǘ ƻŦ ǇǊƛƻǊ ŀǳŘƛǘŜŘ ŦƛƴŀƴŎƛŀƭ ǎǘŀǘŜƳŜƴǘǎΦ 

{ƛƴŎŜ ǘƘŜǊŜ ƛǎ ƻƴƭȅ ƭƛƳƛǘŜŘ ŜǾƛŘŜƴŎŜ ŦƻǊ ƛƴŎǊŜŀǎƛƴƎ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ŘǳŜ ǘƻ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǘƘŜ 

ǊŜƎǳƭŀǘƛƻƴΣ ǘƘŜ ƻōƧŜŎǘƛǾŜ ƻŦ ǘƘŜ t/!h. ǘƻ ƛƴŎǊŜŀǎŜ ŀǳŘƛǘ ǉǳŀƭƛǘȅ ōȅ ŘƛǎŎƭƻǎƛƴƎ ǇŀǊǘƴŜǊ ƛŘŜƴǘƛǘƛŜǎ ǎŜŜƳǎ 

ƴƻǘ ōŜ ŎƻƳǇƭŜǘŜƭȅ ŀŎƘƛŜǾŜŘΦ !ǳŘƛǘ ŦŜŜǎ ŀǊŜ ŀƭǎƻ ƴƻǘ ƭƛƪŜƭȅ ǘƻ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ōŜŎŀǳǎŜ ƻŦ ǘƘŜ ǊŜƎǳƭŀǘƛƻƴΦ 

/ƻƳǇŀƴƛŜǎ ŀǊŜ ƴƻǘ ƭƛƪŜƭȅ ǘƻ ǳǎŜ ǇǊƛƻǊ ŀǳŘƛǘǎ ǇŜǊŦƻǊƳŜŘ ōȅ ŀǳŘƛǘ ǇŀǊǘƴŜǊǎ ƛƴ ǘƘŜƛǊ ǇŀǊǘƴŜǊ ǎŜƭŜŎǘƛƻƴ 

ǇǊƻŎŜǎǎΦ !ƭǎƻΣ ŀǳŘƛǘ ǇŀǊǘƴŜǊǎ ǘƘŀǘ ŜƴŎƻǳƴǘŜǊŜŘ ŀ ǊŜǎǘŀǘŜƳŜƴǘ ŀǊŜ ƴƻǘ ƭƛƪŜƭȅ ǘƻ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ǘƘŜ ǉǳŀƭƛǘȅ 

ƻŦ ǘƘŜƛǊ ŀǳŘƛǘǎΦ ¢ƘŜǊŜŦƻǊŜ ƛǘ ƛǎ ƴƻǘ ƭƛƪŜƭȅ ǘƘŀǘ ǘƘŜ ǊŜƎǳƭŀǘƛƻƴ ƘŀŘ ŀƴȅ ŜŦŦŜŎǘǎ ŀǘ ŀƭƭΦ 
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нΦ ¢ƘŜƻǊŜǘƛŎŀƭ ŦǊŀƳŜǿƻǊƪ ŀƴŘ ǘƘŜǎƛǎ ŘŜǾŜƭƻǇƳŜƴǘ 

2.1 Audit transparency 
This thesis focusses on transparency in two different relations. First, transparency in the relation 

between audit partners and companies that have to be audited. Transparency in this relation exists if 

companies are able to know which audit partner leads the audit of which company. Second, this thesis 

focusses on transparency in the relation between audit partners and the investors. Transparency in this 

relation exists if investors know the identity of the lead engagement audit partner of the company they 

invested in. 

Regarding transparency in the relation between audit partners and companies that have to be audited, 

audit quality could be enhanced by increasing transparency concerning professional practices of audit 

partners (Bedard, Johnstone and Smith, 2009). Companies could better assess the quality of the 

practices of audit partners if they can get insight into those practices. With the ability to assess the 

quality of these practices companies they could become more selective in choosing the lead 

engagement partner for the audit of their financial statements. In that case they might choose the audit 

partner with the best professional practices. Audit firms that have worse professional practices might 

then be forced to adjust their practices to audit firms with better practices to stay attractive for new 

clients. Hence, a more transparent relation between audit partners and companies could increase the 

quality of the audits. 

Furthermore, a transparent relation between investors and audit partners could leads to a high quality 

of audits. Information asymmetry exists between a company and its investors (Cormier et al. 2010) 

which means that Investors have different information about the performance of the company than the 

managers of the company. To have the same information as managers, investors require managers to 

issue financial statements. However, investors have no guarantees that the financial statements reflect 

the real performance of the company. Therefore investors require the financial statements to be 

audited by an independent auditor. According to the literature (Houqe, Ahmed and van Zijl, 2017; 

Lambert, Leuz and Verrecchia, 2012), the quality of an audit is positively associated with reducing 

information asymmetry. If an auditor performs an audit of higher quality, then more false information is 

detected and investors get a more reliable view on the real performance of a company. Furthermore, 

research shows that information asymmetry is positively associated with the cost of equity (He, Lepone 

and Leung, 2013). If transparency increases by enabling investors to know the identity and previous 
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audit engagements of an audit partner, these investors might require companies to hire audit partners 

that performed high quality audits in the past rather than auditors that performed low quality audits. 

Companies are likely to grant this request because by choosing high quality audit partners the cost of 

equity decreases. If high audit quality partners get selected more often than low audit quality partners, 

these low audit quality partners might try to increase the quality of their audits. Hence, audit quality 

would increase. 

2.2 Regulation PCAOB 3211 

The assumption that audit transparency could increase audit quality is used by the PCAOB when they 

proposed in 2009 to disclose the identity of lead engagement partners in audit reports. The PCAOB 

proposed this because it would lead to a higher quality of audits. According to the PCAOB, disclosing the 

identity of engagement partners would force partners to strive for better results since their reputation 

could be damaged if mistakes in audits conducted by themselves would become public.  

This statement from the PCAOB is supported by the behavioral science and auditing literature. Siegel-

Jacobs and Yates (1996) show that accountability increases judgment quality and Tan and Mak (2002) 

suggest that this also holds for audit partner judgments. Disclosing audit partner identities is expected 

to increase audit quality because audit partners are more likely to deliver good audit quality when the 

quality of their audits could be checked by external parties (Lerner and Tetlock, 1999; DeZoort et al. 

2006). So, audit quality could improve by enhancing the accountability of audit partners which the 

PCAOB tries to do with disclosing audit partner identities. 

Several countries, such as Sweden and Norway, preceded the U.S. in requiring firms to disclose the 

identity of the lead engagement partners. These countries experienced a decrease in abnormal accruals 

which could imply higher audit quality. However, this could also be due to increased financial reporting 

quality instead of audit quality because abnormal accruals could be a proxy for both financial reporting 

quality and audit quality (Afterman, 2015). There were changes in accounting standards around the time 

of the implementation of the rule that required disclosing of partner identities which made it impossible 

to assign the decrease to either the changes in accounting standards or the disclosure of audit partners. 

The proposal of the PCAOB led to strong opposition by accounting practitioners. Their opinion was that 

the accountability of audit partners could not be enhanced by identifying them because audit 

companies already had a strong system of audit quality control. Also, the PCAOB oversees the audits and 

already had been able to punish auditors. Therefore accountability, and thus audit quality, could not be 
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enhanced by disclosing the identities of audit partners. However, audit costs would increase due to 

increased legal liability exposure according to practitioners (PwC 2009; KPMG 2009; Deloitte 2009; EY 

2009). Pwc (2009) ǎǘŀǘŜǎΥ ΨΩWe believe that there is a significant risk that requiring an engagement 

partner signature on audit reports would result in an unwarranted increase in purported claims asserted 

against the signing partner, with potentially inconsistent results from the courts. These risks and 

attendant costs clearly outweigh any possible benefits that might be obtained from an engagement 

partner signature requirement.ΩΩ So, they believe that putting all the liability of an audit on the 

engagement partner is not fair and could increase audit costs. 

The audit firms are supported by studies that focus on the association between transparency and 

accountability (Fox, 2007; Gaventa and McGee, 2013). Those studies reject the assumption that 

transparency is supposed to generate accountability in all cases. They suggest that the relation between 

transparency and accountability is dependent on the context of a given case. So, increasing transparency 

does not always lead to more accountability. Hence, the arguments of the audit practitioners might be 

true in their context of high accountability of audit partners within audit firms. 

Almost 9 years after the first proposal of the PCAOB, on 31 January 2017, regulation PCAOB 3211 went 

into effect. This regulation does not require to disclose the identity of lead engagement partners in the 

audit reports, as proposed in 2009, but it does require to disclose the identity in the Auditors 

Participants Form (AP form). This AP Form is a new document that has to be published by an audit firm 

within 30 days after the audit report and is accessible via the database on the website of the PCAOB. 

This document is filed with the PCAOB, separately from the annual statements of the audited company. 

In the AP Form the name of the engagement partner and the name of other participating audit firms 

have to be disclosed. With the AP Forms companies can get an insight into the ŀǳŘƛǘ ǇŀǊǘƴŜǊΩǎ 

qualifications, industry experience and other experience. Also, companies can determine whether the 

audit partner for their engagement also is the lead engagement partner on audits of other companies. 

2.3 Hypothesis development 

As described in the previous section, the PCAOB and the audit practitioners expected different effects of 

the implementation of regulation PCAOB 3211 on audit quality and costs. Also, the literature is mixed in 

its expectation about the effects of the regulation. Therefore it is important to examine the actual 

effects of disclosing partner identities in the AP Forms. Does audit quality increase as desired by the 


















































































