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ABSTRACT 

 
This paper investigates the relationship between venture capital (VC) investments and innovation, proxied 

for by patenting activity, in European fintech ventures. Using a sample of 442 VC-backed and 558 control 

companies in Europe over the sample period running from 2008 to 2017 and deploying a variety of methods 

including Pooled OLS, Panel Fixed Effects, and Difference in Differences after Propensity Score Matching, 

this paper finds that VC funding in general neither has a positive nor a negative effect on the probability of  

fil ing a patent application, the number of patent applications, and the number of forward citations received 

for the fintech portfolio firms in a given year. Corporate venture capitalists (CVCs) outperform traditional 

venture capitalist (TVCs) in fostering innovative ideas. They select or attract less innovative companies 

upfront but are a better mentor to these companies during the innovation process following investment. 

Innovative CVCs, on the other hand, select the most innovative companies to invest in but rather focus on 

coaching the firms with the commercialization of these innovations thereafter. No significant add-on effect 

is found for syndicates between TVCs and CVCs. The results for the add-on effect of strategic investors 

provide mixed evidence and require additional research.  

 

Keywords: venture capital, corporate venture capital, innovation, fintech, propensity score 

JEL codes: G24, O30, O34, C33 
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