ERASMUS UNIVERSITY ROTTERDAM
ERASMUS SCHOOL OF ECONOMICS
MSc Economics & Business

Master Specialisation Financial Economics

The Effect of (Corporate) Venture Capital on Innovation in
European Fintech Ventures

Author: L.B.P. van Bragt
Student number: 423938

Thesis supervisor: dr. J.J.GLemmen
Second assessor:  dr. R. Wang
Finish date: August 26, 2020

The views stated in this thesis are those of the author and not necessarily thossupéthisor, second

assessor, Erasmus School of Economics or Erasmus University Rotterdam.



PREFACE AND ACKNOWLEDGEMENTS

This paper marks the end of my tirag a studerih which | studiedhreeyears at Maastricht University
Schoolof Business and Economiftg my bachelos degreeand one year at Erasmus School of Economics
for my mastess degree During this period, | have gained valuable insights and developed a deeper
understanding offinancial) economics.Throughoutmy time asan internand my subsequent role as
working studentt Unilever | developed an additional interest fausiness intelligence, analyticigital
transformationand innovation. This paper has allowed me to conmdenerakubjects which are of interest

to me. Therefore, besides a meaningful educational experience, writing this paper was amusing as well.
First, | would like to thank my supervisdr. J.J.G Lemmenfor guiding me through this procedsis
support and feedback were extremely valuable and helpéaltake this paper to a higher levdoreover,

| want to express my appreciation to sgcond assesstr. R. Wandor taking the time to read and evakiat

my work. Finally, | would like to express my gratitude &l family membersandfriends that supported

me throughout this process, emotionally as well as with regard to the cmftdns paper.



ABSTRACT

This paper investigates the relationship between venture capital (VC) investments and inrjaneedieah,

for by patering activity, in European fintech ventures. Using a sample of 44-b&cked and 558 control
companiesn Europeover the sample periodmaing from 2008 to 201dnd deploying a variety of methods
includingPooled OLSPanel Fixed Effects, and Difference in Differences after Propensity Score Matching
this paper finds that V&indingin general neither has a positive nor a negative effettieoprobabilityof

filing a patent application, the number of patent applications, and the number of forward ciatored

for thefintechportfolio firms in a given year. Corporate venture capitalists (CVCs) outperform traditional
venture capitalist (TVCs) in fostering innovatiideas They select or attract less innovative companies
upfront but ae a bettermentor to these companies duritihg innovation process following investment.
Innovative CVCson the other handelectthe most innovative companies to invesbin ratherfocus on
coaching the firmsvith thecommercialization of these innovations thereafter. No signifiaddbn effect

is found for syndicates between TVCs and CVThe resuls for the addon effect of strategic investors

provide mixed evidencand require additional research.
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