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Abstract

Machine Learning (ML) methods have gained popularity in recent years. One
important drawback is the lack of an extensive understanding of these models.
As a result, a glass-box tree-based ensemble algorithm referred to as Explain-
able Boosting Machines (EBM) has been developed by Nori et al. (2019). In this
study we introduce another glass-box method called Explainable Random Forests
(ERF), which provides an interpretation similar to EBMs. These methods are
applied in a marketing context and compared to black-box tree-based ensemble
methods. In this application the explainable ML methods have similar perfor-
mances to the black-box models. ERF even outperforms these models in terms
of balanced accuracy. Furthermore, we study the performance of the explainable
ML methods on extremely unbalanced data. More specifically, we analyse the
performance of three strategies to deal with unbalanced data which have proven
to be effective in black-box tree-based models. Finally, we examine the robust-
ness of the interpretations provided by the explainable ML methods in terms of

the variable importance and feature functions.
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1 INTRODUCTION

1 Introduction

In the last recent years Machine Learning (ML) algorithms have gained popularity due to their
strong predictive powers. These ML methods often outperform classical econometric models in
terms of prediction, as econometric models often rely on the assumption of linearity. However,
in general, a common shortcoming to most ML algorithms is that these methods are considered
black-box and very difficult, or even impossible, to fully understand. Therefore, the predictive
power of ML methods and interpretability have been considered opposites. Although current
methods exist to analyse the feature importance of black-box models, this does not allow for an
extensive interpretation. An extensive understanding of these models is important for purposes
such as model debugging, sense checking, or answering questions of clients. Furthermore, ML
methods have, in recent years, been applied to high-risk applications such as healthcare (Caru-
ana et al., 2015) and risk modelling (Gillingham, 2016; Papouskova & Hajek, 2019). In these

applications interpretability is of crucial importance.

As a result of the popularity of ML methods, promising developments have been made to-
wards interpretation regarding ML methods. One of the developments in the field regarding
this issue, is the introduction of Explainable Boosting Machines (EBMs) by Nori et al. (2019),
which can be used for both regression and classification purposes. EBM is a glass-box model
is designed for interpretability, which allows a thorough understanding of the model. Nori et
al. (2019) have shown that this model still provides the same strong predictive power as many
black-box models. This research will introduce a new explainable algorithm based on tree-based
ensemble methods. This explainable algorithm will be referred to as ERF. This algorithm allows
for the same extensive interpretation as EBMs, developed by Nori et al. (2019). In contrast to
EBMs, this new algorithm trains classification trees for classification problems, instead of regres-
sion trees which are required for the boosting approach in EBM. As these glass-box models allow
for an extensive understanding and interpretation, new research questions arise. This research
will focus on the following four main questions: How good do the interpretable models perform
in contrast to black-box ML models, when applied to this marketing application? Can we get
a good performance with explainable MLL methods when the dependent variable is slightly or
even extremely unbalanced? Will this algorithm provide a similar interpretation of the model
when the training data set contains noise or slightly different variables? How do we measure
the sensitivity of these feature functions? To answer these questions, we focus on the interpre-

tation provided by the EBM algorithm, applied to an imputation process in a marketing context.

Application to marketing. One of the most common challenges in marketing, is to get the
right message to the right consumer at the right time. In recent years, more data is gathered to
provide data-driven marketing solutions, to answer these questions. However, with the increase
in data and data sources, it can be a challenge to find a common ’sense’ and use different data
sources, which are not always consistent, to provide insights. Nielsen Media Impact (NMI) is
one of the tools to provide these insights, by providing a personalised media planning solution.

This enables decision making about where and when to engage audiences with content and ad-
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vertising. NMI provides insights for different channels and devices such as; TV, video streaming,
magazines on devices such as desktop, mobile and tablets. This research will focus on the impu-
tation process that is used to gain insights for video streaming, on both desktop and mobile level.
More specifically, this research will focus on the modelling step in the imputation process. This
process comes with of a variety of data sets extremely suitable for answering the research ques-
tions raised above. This modelling step of the imputation process uses data regarding consumer
behaviour which is collected using two different approaches. The first data source is Digital
Content Ratings (DCR) which measures and reports content usage at the level of age/gender
demographic audiences, for the individuals subscribed to this measurement. Second, panels are
used to capture the panellists online activity and application usage. Both of these data sources
have their own advantages and limitations. The DCR data contains tagged content on a more
general and less granular level, however this data set is known to be a good reflection of the
total target population. On the other hand, the panel data contains more granular information
regarding the individuals, however the insights gained from this data can be biased as the size
of these panels is not sufficient. Therefore, the insights gained from the panel data is often
not consistent with the DCR data. In order to maximise the use of the panel data, tree-based
imputation is used to merge these data sets. The imputation of DCR-tagged video consists of
two main steps. The first is the modelling step, in which the probability to be reached by a
brand /sub-brand is predicted for each panellist. The second step is to use these predictions,
together with the DCR data, to obtain the duration by brand/sub-brand per respondent. This
research will focus on the modelling step in the imputation approach, with the goal to predict
the probability for each respondent to be reached by a combination of device and (sub-)brand.
In this research we will refer to these different combinations of (sub-)brand and devices as differ-
ent applications or different cases of the problem. In order to predict this reach value, a model
will be created to capture the relationships for each case. The natural hierarchical structure
regarding this research problem is shown in Figure 1. As the objective of this application is
to predict a value, this problem is suitable for ML methods. For this application an extensive
understanding of the model is required for sense checking purposes, such that the imputation
is based on relations that make sense. Especially since the imputed data is used to provide
further marketing insights. Not only it is more safe to completely understand a model, but this
understanding is crucial when it comes to answering questions of clients. Furthermore, for some
of the cases the dependent variable is extremely unbalanced. However, these (sub-)brands still

require the marketing insights obtained by the models.

The interpretation of ML methods is of great importance for a wide variety of applications.
Therefore, a complete understanding and assessment of the robustness of glass-box ML methods
is of crucial importance. Furthermore, the additional challenge of imbalanced data sets can
occur in a variety of applications such as fraud detection, churn prediction or rare events such
as flood events, or financial crisis. As a result, this research will not only be relevant for this
particular tree-based imputation in the marketing context, but for other prediction applications

with imbalanced data as well.
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Figure 1: The natural hierarchical structure of the research problem for two brands with each
two sub-brands. This research consists of more than two brands with a variety number of sub-
brands. Furthermore, not all (sub-)brands necessarily exist for both desktop and mobile.

The remainder of this research is structured as follows; Section 2 starts off with a literature
review which provides an overview of the relevant researches. Afterwards, Section 3 elaborates
on the data used in this research. This includes an in-depth description of the data, the pre-
processing steps which were applied, and an exploratory analysis. Next, Section 4 provides an
elaborate description on the methods used to answer the research questions, including the intro-
duction of the new algorithm ERF. This is followed by a presentation of the results in Section 5.
Finally, based on these results, Section 6 provides a conclusion and discussion on this research,

together with suggestions for further research.
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2 Literature Review

This section will provide an overview of the existing literature for the problem described in
Section 1. The existing research regarding interpretation and tackling imbalanced data sets
with ML methods have developed separately. Therefore, we will start with a general overview
of the machine learning methods in Section 2.1, after which the literature relating to the inter-
pretability and imbalance topics separate from each other is discussed in Sections 2.2 and 2.3
respectively. This is followed by an overview of the existing literature on robustness in machine
learning methods is discussed in Section 2.4. Furthermore, this section covers the relevance for

this study, combined with how this research can be placed in the existing literature in Section 2.5.

2.1 Machine Learning Methods

As mentioned in Section 1, ML methods are popular for prediction as they often have a stronger
prediction power in comparison to econometric models. One popular subarea of ML is based on
decision trees. The two most common used approaches to build standard regression or classi-
fication trees are CART, introduced by Breiman et al. (1984) and C4.5 introduced by Quinlan
(1986). The most important difference between these two methods is that CART constructs
the tree on a numerical splitting criterion recursively, while C4.5 uses entropy based criteria. A
single decision tree is very straightforward to interpret and explain, especially when the trees
are not deep. However, the performance of a single decision tree, in terms of accuracy, is in
general not as powerful as the performance of more complex ensemble models. Besides, single

trees have higher variances than these ensemble models.

In order to enhance the prediction accuracy, various algorithms have been proposed in which
decision trees are combined, such as random forests (RF), proposed by Breiman (2001). This
algorithm uses bagging to grow separate deep trees. The prediction from random forests is based
on majority voting for classification purposes, or average predictions for regression. In recent
years, research has been done to improve the explainability of the random forest classifiers, such
as the research by Neto & Paulovich (2020) and Petkovic et al. (2018). However, these models are

still quite complex to interpret due to the large number of decision trees trained in this algorithm.

Another approach to combine trees for an enhanced prediction, is to apply boosting meth-
ods. These boosting methods combine weak classifiers to boost the collective performance. Two
popular boosting methods are Ada-Boost, introduced by Freund & Schapire (1997) and Gra-
dient Boosted Decision Trees (GBDT), introduced by Friedman (2001). Due to the sequential
behaviour of these boosting algorithms, this does not allow for a parallel implementation. There-
fore, these methods can be computationally intensive when dealing with large data sets. As a
result Ke et al. (2017) proposed an algorithm called Light GBM, which grows trees vertically.
This results in an algorithm with a higher speed, that can handle large sizes of data and requires
less memory. One drawback of this algorithm is that it is more sensitive to overfitting, especially

for smaller sized data.
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2.2 Interpretable Machine Learning Methods

As mentioned above, the assumption of linearity in econometric models, leads to less accurate
predictions than ML methods. However, due to the non-linearity, ML methods are often more
difficult to interpret and explain. However, as interpretability is important in various applica-

tions, research has developed in recent years towards this aspect.

Some of these interpretable glass-box models are based on Generalised Additive Models
(GAMs), developed by Hastie & Tibshirani (1986). In GAMs linearity is replaced by a contin-
uous function. As a result these models in general have a higher accuracy than linear models.
Due to the additive nature of these models, they are still transparent and easy to interpret. As a
result GAMs have been applied to different research areas such as churn prediction (Coussement
et al., 2010), healthcare (Caruana et al., 2015) and biology (Jowett et al., 2008). This method
has been further developed by Lou et al. (2013), in which pairwise interactions are added to
GAMs. This results in GAMs with Pairwise Interactions (GA?Ms). When they compare the
performance on ten different data sets, the GA%2Ms outperforms the GAMs. From these ten data
sets, five are binary classification problems, with fairly balanced data as the amount of positives
is between 39% and 65%. These interactions could be interpreted with the use of heat-maps.
However, this complicates the interpretation of a model, and is therefore only preferred when

the accuracy significantly improves.

As discussed in Lou et al. (2012) different approaches exist to obtain the non-linear func-
tions for the features, such as using splines (Caruana et al., 2015), back-fitting (Baquero et al.,
2018), (Potts, 1999; Vaughan et al., 2018) and gradient boosting. All of these functions can
be visualised using graphs, and can therefore be considered interpretable. However, often these
methods in general do not result in a high prediction power. Nori et al. (2019) introduces Ex-
plainable Boosting Machines (EBMs), an implementation of GA2Ms with ML techniques such
as bagging and boosting to obtain the feature functions. A similar approach is the use of Neural
Additive Methods (NAM), introduced by Agarwal et al. (2020), in which the feature functions
for GAMs are obtained by training Neural Networks (NN).

Besides the introduction of these glass-box models, methods have been proposed to enhance
the interpretation of existing black-box models and their predictions. SHAP and LIME are two
of these methods, introduced by (Lundberg & Lee, 2017) and (Ribeiro et al., 2016) respectively.
These models tweak the input and measures the effect in prediction, and can therefore be applied
to any complex model. Another promising development is the introduction of an algorithms by
(Akytiz & Birbil, 2021), which exploit linear programming to extract a set of classification rules,
which are considered to be interpretable. Furthermore, the algorithm can take into account the
preferences of decision makers regarding various characteristics of these rules such as the length

and weights.
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2.3 Unbalanced Data in Machine Learning Methods

Data sets in which one or multiple classes are extremely rare, often provide problems in su-
pervised ML methods. In general, these supervised ML methods favour the larger classes in
prediction, while the correct prediction of rare classes can be more important. Different meth-
ods exist to handle this challenge. The most common applied method is to counter this by using
sampling methods. A systematic study about the class imbalance problem has been performed
by Japkowicz & Stephen (2002). Their study covers the use of different ML algorithms such as
decision tree models, NNs and Support Vector Machines (SVMs) for this imbalance issue. From
their study we learn that the C5.0 standard approach for decision tree generating is the most
sensitive to class imbalance. They showed that NNs are in general more sensitive to imbalanced
data in comparison to algorithms based on decision trees. Furthermore, they showed that over-

sampling is in general effective, while under-sampling the majority class is not.

One of the more intelligent methods for re-sampling is SMOTE, introduced by Chawla et al.
(2002). However, even though re-sampling is applied, splitting criteria are still skewed sensitive
(Flach, 2003). Although re-sampling is the most common approach to deal with unbalanced
classes, this is not the only possible approach. A new measure, later referred to as the DKM
measure, introduced by Dietterich et al. (1996) has shown to have an improved performance for
imbalanced data sets (Flach, 2003; Drummond & Holte, 2000; Zadrozny & Elkan, 2001). How-
ever this is measure is still slightly skew sensitive. A skew insensitive measure is the Hellinger
Distance proposed by Cieslak & Chawla (2008). Both the Hellinger Distance and the DKM

measure outperform the C4.5 and CART, as discussed above.

Next to re-sampling and splitting criteria in decision tree algorithms, other ML approaches
exist to deal with unbalanced data sets. Sigrist & Hirnschall (2019) introduced a Grabit model
in which gradient tree boosting is applied to a Tobit model. This model has the advantages
that it learns nonlinear relations and that missing values can automatically be accommodated
instead of being imputed. This method is applied to a case study on predicting loans. In this
case study the Grabit model outperforms logit, classification trees, random forests, tree-boosted
logit and tree-boosted multinomial logit. Another approach is a boosting assisted zero-inflated
Tweedie model (EMTboost) introduced by Zhou et al. (2020). Tweedie is a distribution fam-
ily which have a positive mass at zero, but are otherwise continuous. This is a special case of

exponential dispersion models, which are commonly used for Generalised Linear Models (GLM).

2.4 Robustness and Sensitivity

As ML methods gained popularity in recent years, the literature regarding these algorithms has
increased and these algorithms have been studied in terms of performance. For ML methods
two types of robustness exist: robustness across similar samples, and robustness to samples with
adversarial noise. This research will focus on the robustness to adversarial noise. The robust-
ness of several ML methods have been studied in the recent literature, such as; the robustness
of SVM and KNN applied to classifying the emotions in speech in Shami & Verhelst (2007);
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and the analysis of global sensitivity for tree-based ensemble methods such as random forests
by Jaxa-Rozen & Kwakkel (2018).

In recent years, methods have been developed to asses the robustness of models. Liu et al.
(2010) developed a decision tree algorithm which is robust specifically for imbalanced data sets.
Rauber et al. (2017) developed a Python package to generate perturbations and quantify the
performance of ML methods. Goodfellow et al. (2018) showed that although we have effective
attack algorithms against adversarial inputs, few strong countermeasures exist. Furthermore,
new robust estimators have been developed, such as the estimator introduced by Lecué et al.
(2020), based on the Median of Means (MoM) estimator, which is robust to outliers.

2.5 Research Context

As shown in Sections 2.1, 2.2, 2.3 and 2.4, a substantial amount of research relevant to this
research problem has been performed in the past. This research will contribute to this existing

literature in the following manners;

1. This research introduces a new fully explainable machine learning method, referred to
as Explainable Random Forest (ERF). ERFs use the strategy from EBMs to train trees
based on a single feature, such that these trees can be combined to create feature functions
for Generalised Additive Models (GAM). However, this algorithm will not apply boosting
methods, but only use a bagging approach. Therefore, this algorithm is similar to random

forests.

2. This research will examine performance of EBM and ERF compared to other methods, in

terms of variable importance, accuracy and computation time.

3. This research will examine the performance of EBM on unbalanced data. As shown in
Section 2.3, a substantial amount of research has been performed to develop ML algorithms
which can handle imbalanced data. This research will compare three existing strategies
on EBMs: oversampling, weighted splitting criteria, and weighted loss functions. These

strategies have proven to be useful for other existing boosted tree-based methodologies.

4. This research will perform a robustness analysis of EBM and ERF, which focuses on the
sensitivity of the interpretation (feature functions) given by these models. Furthermore,

the explanations of both of these models will be compared.
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3 Data

This section provides a brief description of the data used for this research. First, the data sources
which are used in this research are described in Section 3.1. Then, Section 3.2 presents the data
pre-processing, which includes feature adjustments and the merging process of the different data
sources. This is then followed by a description of the outlier detection in Section 3.3. The steps
in Sections 3.2 and 3.3 result in the final data used in the remainder of this research. Finally,
Section 3.4 provides an exploratory data analysis of this final data, which provides initial insights

of the data and unbalanced dependent variable.

3.1 Data Sources

This research uses two types of data sources, which will be described below. The first data source
contains yearly Digital Content Rating (DCR) data from 2020. The second source contains
monthly panel data of February, March and April 2020. The panel data for this research is
collected from two different sources: the mobile panel data (EMM), and desktop video panel
data (Stream data). Both of these sources contain monthly data on respondent level. The EMM
data captures the online activity and app usage of panellists, while the streaming data contains
the actual video activity behaviour of respondents. In order to train on a sufficient amount of
data, the panel data of three months is used for training purposes. Thus, the data corresponding

to the predictions of April 2020 is trained on panel data from February, March and April.

Nielsen Digital Content Ratings (DCR). The DCR data contains usage at the level of
age X gender demographic audiences for the set subscribed to this measurement. From this data
set monthly totals of unique audiences and duration can be extracted on three device types;
mobile, desktop and all devices, and on brand and sub-brand level. This data is used as the
census. The target audience contains of individuals which are 18+. Therefore, only individuals
with at least the age of 18 are included. For the year of 2020 this contains 2,300 observations
for mobile, 2,560 observations for desktop, and 2,560 observations for all devices. As this is
aggregated data on gender and age-group, this contains information for all (relevant) age-gender
groups for all the (sub-)brands. Therefore, this data contains information regarding the entire
population (the US).

Mobile Panel Data (EMM). The panel data from this source is gathered both on brand
and sub-brand level from mobile devices. For April 2020 33 brands with a total of 83 sub-
brands are included. As March and February are only included for training purposes, but not
for the actual prediction, only the (sub-)brands corresponding to April 2020 are included. For
each of these (sub-)brands the data contains 29 variables, of which 18 are numerical variables,
two binary variable, and nine categorical variables. These variables contain information on the
characteristics of respondents and their browsing behaviour. The complete list of features with
the corresponding description can be found in Table 6 in Appendix A.1. The training data-set
contains information of 22,448 unique panellists with a total of 2,358,861 observations as not

every panellist is in the panel for all three months and all (sub-)brands.
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Category Value Viewing behaviour

Obsessive viewer 3 In the top 25%

Frequent viewer 2 In the top 25% to 50%

Regular viewer 1 In the top 50% to 75%
0

Rare viewer In the bottom 25%

Table 1: The rulings for total viewing categories based on the viewing behaviour

Desktop Video Panel Data (Stream data). The panel data from this source is gathered
both on brand and sub-brand level from desktop devices. For April 2020, 35 brands with a
total of 94 sub-brands are included. As March and February are only included for training
purposes, but not for the actual prediction, only the (sub-)brands corresponding to April 2020
are included. For each of these (sub-)brands the data contains twenty-seven variables, of which
sixteen are numerical variables, three binary variables, and eight categorical variables. These
variables contain information on the characteristics of respondents and their video streaming
behaviour. The complete list of features with the corresponding description can be found in
Table 6 in Appendix A.1. The training data-set contains information of 29,165 unique panellists
with a total of 3,558,707 observations as not every panellist is in the panel for all three months
and all (sub-)brands.

3.2 Data Pre-processing

In order to use this data for the reach probability prediction, the data needs to be pre-processed.
This pre-processing consists of two steps. First, the adjustments to the data will be described,
which is followed by the merging of the various data sets. The result of this data processing is

used for the outlier detection, described in Section 3.3.

Across the various features in the data set some adjustments need to be made in order to

process the data correctly. The following adjustments to the features are made:

e age, which provides the age of the respondent. The respondents with an age below 18 are

removed, as the final target audience are adults with an age of at least 18 years old.

e age groups, instead of using the age of the respondent as a numerical value, age groups are
created. These age buckets are as follows; 18-20, 21-24, 25-29, 30-34, 35-39, 40-44, 45-49,
50-54, 55-64, 654. The choice regarding these borders are based on the age groups in the
DCR data as described in Section 3.1.

e total viewing, This variable is added to weigh the respondents based on their total viewing
behaviour. A panellist gets assigned a category based on the total viewing behaviour as
described in Table 1. If the individual spends relatively much time on video the total

viewing value of the individual will be relatively high and vice versa.
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The data sources as described in Section 3.1, contains various data sets which need to be
merged in order to get the data prepared for the modelling. The data is matched based on
the respondent id. The initial starting point for this research, is to collect data for all respon-
dents, for which the reach, the dependent variable, is known. For all these respondents the
socio-demographic variables, such as age, gender and other categorical variables are known.
This results in a data set with the time spent for every individual, for all combinations of
brand x subbrand x device. The data contains continuous and categorical variables. The contin-
uous features are obtained from the EMM and Stream behaviour, while the categorical variables

includes socio-demographic characteristics such as; gender, education, and marital status.

3.3 Outlier Detection

Next to the adjustments described in Section 3.2, some adjustments need to be made to deal
with outliers in the data. In this research we use the definition of an outlier from Johnson
et al. (2002), which states that an outlier is ‘an observation in a data set which appears to be
inconsistent with the remainder of that set of data.” These outliers can occur for various reasons
such as experimental errors or a variability in measurement. In this research we correct for both

uni-variate outliers and correlation outliers.

In the EMM and Stream data, these outliers are defined as viewing behaviour with extremely
rare properties. Furthermore, boosted tree methods are known to be sensitive to outliers, as
each tree builds on the residuals from the previous tree (Li & Bradic, 2018). As this boosting
mechanism is an important part of the EBM, it is expected that EBM is sensitive to these
outliers. Therefore, these outliers need to be tackled. In this research we detect outliers for
all (sub-)brands separate. Due to the size of the data sets, it is not feasible to combine the
brands for the (correlation) outlier detection. Furthermore, there are no grounds to assume all
the (sub-)brands have similar viewing behaviours. Therefore, the definition of an outlier can
differ based on the (sub-)brand the observation is corresponding to. The split between mobile

and desktop is preserved as these data sets have various explanatory variables.

The exploratory variables do not follow a normal distribution, as will be shown in Section 3.4.
Therefore, common outlier detection methods, such as the Modified Z-score, are not suitable.
As a result, this research deals with uni-variate outliers with an uni-variate outlier screening
defined by Tukey (1960), which is suitable for highly skewed distributions. This approach uses
an interquartile range (IQR) defined as

IQR = qr5 — qo25, (1)

where g; is the ith quantile of the data. Next, this approach makes a distinction between possible

and probable outliers. The possible outliers are defined with a so-called inner fence

inner fence = [ g25 — 1.5IQR , q75 + 1.5IQR |. (2)

10
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The probable outliers are defined using a ’outer fence’ as
outer fence = | qo5 —3 IQR , q75 +3 IQR ] (3)

In this research we follow the recommendation of Tukey (1960), to only treat the probable out-

liers defined by the use of the outer fence.

Next to uni-variate outliers, multivariate data should be checked for correlation outliers. This
research deals with correlation outliers using the Mahalanobis distance (MD). This distance
measures allows for the correlation between variables and is therefore suited for multivariate
outlier detection (De Maesschalck et al., 2000). This measure determines the distance between

a point and a distribution:

d=/(@ = i) (& )" )

where z represents an observation and u the mean of the independent variables in the data; and
C~! is the inverse co-variance matrix of the independent variables in the data. In this research
we use the cut-off point of 7.99 for the desktop data and 8.25 for mobile, which correspond to
0.01% significance levels. These cut-off points for mobile and desktop differs as the number of

explanatory variables differ for these data sets, as explained in Section 3.1.

Next to the outlier detection methods, the socio-demographic data should be in line with
the general knowledge of the population. Therefore, a sense check is performed on this data as
well. This sense check includes for example a check on the age of the respondent. A respondent
can not have an age over 117 as this is the age of the oldest human in the world. After pre-
processing the data and removing the outliers, the final data contains of 2,358,861 and 3,338,539
observations for mobile and desktop, respectively. This corresponds to 97.8% and 93.8% of the
total data.

3.4 Exploratory Analysis

This exploratory data analysis allows us to gain an understanding of the features, distribution
of the dependent variable across the different (sub-)brands and possible relations between the
features, (sub-)brands and devices. This exploratory analysis is performed on the pre-processed
data, following the process as described in Section 3.2 and the outlier detection described in
Section 3.3. Note that the data sets for mobile and desktop will be considered separately from

each other as the data sets contain different features, even if the (sub-)brand is the same.

Mobile. This paragraph provides the exploratory analysis of the pre-processed mobile data.
First, the distribution of the dependent variable is examined across the sub-brands. After which
the summary statistics of the variables is investigated on an overall level. Finally, the correlation

between the variables is examined on an overall level.
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Figure 2: Distribution of the dependent variable on sub-brand level. The top two panels show
the percentage of the minority value (1) for this variable, while the panels on the bottom show
the amount of observations for this minority value (1). Furthermore, the panels on the left show
the distribution of all the sub-brands, while the panels on the right provide the distribution of

the highly unbalanced sub-brands.
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Figure 3: Distribution of the dependent variable on brand level. The top two panels show the
percentage of the minority value (1) for this variable, while the panels on the bottom show the

amount of observations for this minority value (1).

Furthermore, the panels on the left show

the distribution of all the brands, while the panels on the right provide the distribution of the

highly unbalanced brands.
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Figure 4: Correlation between the features and the dependent variable for the mobile data
set. The left panel contains the correlations of the categorical variables, while the right panel
displays the correlations of the continuous variables.

As described in Section 1, one of the challenges is the extremely skewed distribution of
the dependent variable, panel reached, for some of the (sub-)brands. The distribution of the
reach percentage and amount of observations with the minority variables across all sub-brands
is shown in Figure 2. The panel on the top left shows that in general the dependent variable is
very skewed. For most of the sub-brands the percentage of ones in the panel reached is less than
twenty percent. The top right panel shows that quite some sub-brands have a reach percentage
of below ten percent. The bottom panels, which show the corresponding amount of ones in the
sub-brands data, confirm this. Furthermore, these panels even show that there are some sub-
brands in which the entire data set has the panel reached variable set to zero. The distribution
of the reach percentage and amount of observations with the minority variables across all brands
is shown in Figure 3. In comparison to the reach distribution on sub-brand level, as shown in
Figure 2, the data seems to be slightly less skewed on brand level. Furthermore, the bottom
panels show that on brand level all the data sets contains observations with panel reached equal

to one and zero.

The explanatory variables will be investigated more in depth. Due to the large amount
of (sub-)brands, this will be done on an overall level for the mobile data set. The summary
statistics for all variables are shown in Table 5 in Appendix A.2. One interesting insight is that
quite some continuous variables have a large amount of zeros. These variables seem to follow

an inflated zero distribution.

Next, we investigate the correlation between the variables to give further insights regarding
the relationships across variables. The correlation between the continuous and categorical vari-
ables are all around zero. Therefore, the interesting correlations are shown in Figure 4. For the
categorical features, shown in the left panel, none of the features have a significant correlation
with the dependent variable. We observe that the variables Ethnic and Spanish Language have

a strong negative correlation of —0.89. Although multicollinearity is not a concern for decision
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the percentage of the minority value (1) for this variable, while the panels on the bottom show
the amount of observations for this minority value (1). Furthermore, the panels on the left show
the distribution of all the sub-brands, while the panels on the right provide the distribution of
the highly unbalanced sub-brands.
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Figure 6: Distribution of the dependent variable on brand level. The top two panels show the
percentage of the minority value (1) for this variable, while the panels on the bottom show the
amount of observations for this minority value (1). Furthermore, the panels on the left show
the distribution of all the brands, while the panels on the right provide the distribution of the
highly unbalanced brands.
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trees (Kotsiantis, 2013), the EBM model uses GAMs to model the relationships. Besides, these
variables have a similar sense. Therefore, they are likely to describe the same effect. This makes
it more difficult to interpret the model if both variables would be included. Therefore, the
variable Spanish Language will not be used as a feature in the modelling step. The continu-
ous features, shown in the right panel, in general have a slightly higher correlation across each
other, although non of them stand out in particular. Similar to the categorical variables, these
features do not have a high correlation with the dependent variable. The complete overview of
all correlations across variables, including the corresponding values, can be found in Figure 17

in Appendix A.2.

Desktop. Similar to the paragraph for the device type mobile above, this paragraph will pro-
vide the exploratory data analysis of the final data. However, this section will perform this
analysis on the pre-processed data corresponding to the device type desktop. Similar to the
paragraph above, this paragraph will first examine the distribution of the dependent variable.
This is followed by the summary statistics of the features on an overall level. Finally the corre-

lation between the features is examined on an overall level.

As described in Section 1, one of the challenges is the extremely skewed distribution of
the dependent variable, panel reached, for some of the (sub-)brands. The distribution of the
reach percentage and amount of observations with the minority variables across all sub-brands
is shown in Figure 5. The distribution of the reach percentage and amount of observations with
the minority variables across all brands is shown in Figure 6. Similar to the plots for mobile in
the paragraph above, the distribution of this variable is skewed. For most brands and sub-brands
the reach percentage is less than twenty percent. However, in contradiction to the findings in
the paragraph for the mobile data, the sub-brand data sets seem to have often a more balanced
amount of observations for ones and zeros for the panel reached variable in comparison to the

data on brand level.

The explanatory variables will be investigated more in depth. Due to the large amount
of (sub-)brands, this will be done on an overall level for the desktop data set. The summary
statistics for all variables are shown in Table 6 in Appendix A.2. Similar to the mobile data set,
the continuous variables follow a zero-inflated distribution. Some variables, such as Category 1

and Category 10 contain zeros in more than 75 percent of the observations.

Next, we investigate the correlation between the features. The correlation between the con-
tinuous and categorical variables are all around zero. Therefore, the interesting correlations
are shown in Figure 7. The categorical features, shown in the left panel, all have a correlation
around zero with the dependent variable. Between the categorical features there is a high cor-
relation of 0.77 between Age group and Life stage. Furthermore, a strong negative correlation
exists between the variables Occupation and Working status of -0.86, and between Hispanic
and Spanish language of -0.87. Using the same reasoning as for the device mobile, the features

Working Status and Spanish Language will not be used in the modelling for this device type.
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Figure 7: Correlation between the features and the dependent variable for the desktop data
set. The left panel contains the correlations of the categorical variables, while the right panel
displays the correlations of the continuous variables.

The correlation of the continuous features, shown in the right panel, all have a correlation
around zero with the dependent variable. In contrast to the correlation between the continuous
variables in the mobile data, shown in the right panel of Figure 4, the correlation between the
continuous features is less strong. The complete overview of all correlations across variables,

including the corresponding values, can be found in Figure 18 in Appendix A.2.
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4 Methodology

This section provides an elaborate description of the methods and models used to solve the
research problem as stated in Section 1. This modelling will be performed on the brand X
sub-brand x device level. In this research, one application of a certain brand x sub-brand x device
will be referred to as a certain case. Throughout the rest of this paper, when no additional com-
ments are made, we denote k as the number of features within a case with the corresponding
subscript j € {1, e k}, and n as the number of observations within a specific case with the

corresponding subscript i € {1, ey n}

As discussed in Section 2.2, one of the recent promising developments in the field is the
introduction of a glass-box model called EBM by Nori et al. (2019). To create an interpretable
model for all cases, balanced and unbalanced, two models will be applied with certain variations.
One of these models is EBM, the other is the new model referred to as ERF. The first inter-
pretable ML method, EBM, is introduced in Section 4.1. Furthermore, Section 4.1 describes
the modelling choices made in the standard setting with a balanced dependent variable. This is
followed by the introduction of the new explainable ML algorithm called Explainable Random
Forests in Section 4.2, which allows for an extensive interpretation of the model in a similar
way as EBMs. Next, in Section 4.3 we present three strategies for dealing with the cases that
have an unbalanced dependent variable, which includes; oversampling; adjusting the splitting
criteria; and adjusting the loss function. Furthermore, Section 4.3 provides a description of
relevant evaluation metrics to asses model performance for unbalanced data. Finally, Section
4.4 introduces the methodology for the robustness analysis of the interpretation from the ML

methods allowing for an extensive interpretation.

4.1 Explainable Boosting Machines (EBM)

An EBM algorithm uses the generalisation of a simple linear model called GAM, where a linear

combination of feature functions f; is used. This linear combination can be written as

k
g(El) = Bo+D_ filx)), (5)

Jj=1

where g(E[y;]) is called the link function that links the feature functions f; to the prediction of
Yi, X = [21,..., 7k is a vector with explanatory variables, y is the dependent variable, 5y is a
constant, and f = [f1, ..., fx] is a vector of flexible feature functions that links the explanatory
variables to the dependent variable. An extension of the traditional GAM proposed by Lou et

al. (2013) is the addition of pairwise interactions:

k
g(Ely) = Bo+ Y fila;) + > fij(wi,zs), (6)

=1 i#j
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Algorithm 1 Cyclic Boosting Procedure of EBM in pseudo-code
Data: Training set (X,Y)
Result: Estimated feature functions f;
Initialisation;
B; the number of outer bags
k; the number of features in X
L(y;, F(z)); Loss function
M; the number of iterations

Bagging step;
for b=1 to B do
Construct (Xp, Ys)

Initialise a first prediction: Fyo(z) = argmin ) . | L(y;, )
gl

Cycled Boosting step;
for m=1 to M do
for j =1 tok do

if m=1and j =1 then

| residuals =Y, — Foo(x)
else if m > 1 then

| residuals =Yy, — Fjp—1(x)
else

| residuals =Y, — Fj_1 u(x)
end
Fit a decision tree Dj,, on (residuals, Xp 1)

end
end
Create fj, ; based on predictions for buckets from D;,,Vj € {1,...,k},m e {1,..,M}

end
for j =1 to k do

Create the final feature functions; f; = % 21];3:1 fo
end

where x = [z1,..., x| is a vector with explanatory variables, y is the dependent variable, and
f=1ft,s fr, f1,2, - fu—1k) is a vector of flexible feature functions that links the explanatory
variables, including the interactions, to the dependent variable. The algorithm, as described in
Lou et al. (2013), can select the relevant cross terms based on FAST, a method which measures

and ranks the strength of all the interaction pairs.

What makes EBM, in sense of performance, comparable to other well-known ML methods,
is the estimation of the feature functions. This estimation uses common ensemble methods
such as bagging and boosting. However, this procedure differs from the traditional procedure,
in the sense that a cyclic procedure is applied. As GAMSs need a feature function f; for the
corresponding variables x;, for all j € {1, ,k} The structure of this algorithm, including
the cycled boosting procedure, is provided in Algorithm 1. A more intuitive visualisation of
this cycled procedure is shown in Figure 8. Although this procedure allows a direct parallel

implementation, this procedure pays an additional training cost to keep the individual terms
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Iteration

1 Train tree on Residuals Train tree on | Residuals Residuals Train tree on
feature 1 feature 2 feature k
e —
2 Train tree on Residuals Train tree on Residuals Residuals Train tree on
feature 1 feature 2 feature k
e

M Train tree on Residuals Train tree on Residuals Residuals Train tree on
feature 1 feature 2 feature k

Figure 8: An intuitive visualisation of the structure of the cycled boosting step

additive. Therefore, this method is in general slower than other tree-based ensemble methods
such as XGBoost (Chen et al., 2015) and LightGBM (Ke et al., 2017).

In order to translate the decision trees [Dj 1, ..., Dja] to a feature function f;, for all j €
{1, ey k}, this algorithm uses so-called buckets. Before fitting the decision trees, these buckets
need to be created. For categorical variables, each of the categories correspond to one single
bucket. For the continuous variables, the number of buckets will be set to a certain value.
The default for this, selected by Nori et al. (2019), is 256. Therefore, this value will be used
for all EBMs. Then, the range of the continuous variable will be split-up in buckets with an
equal amount of observations. Each of the buckets correspond to one small part of the feature
function. For both the categorical and continuous features, the prediction for each bucket is
based up on the fitted (boosted) decision trees. These buckets together describe the feature
functions f;, Vj € {1,...,k} in terms of the log odds as

M
fj@) = Fooly) + Y v Bucket(z;) (7)
m=1
where Fp o(y) is the initial prediction in terms of a log odds, + is the learning rate, and Bucket(x)
is the log odds for a specific bucket. Each of the points in this function will be transformed to

a probability with a logistic function, defined as

elog(odds) B odds
1 + eloglodds) 1 4 odds’

Ply; = 1|z} = (8)

which has the range of a Sigmoid function, which makes this function suitable for calculating
the probability.

Modelling Choices. In the cyclic boosting algorithm, as described in Algorithm 1, various
modelling choices need to be made, such as, the loss function, the splitting criteria, and various
hyper-parameters. These hyper-parameters include the number of boosting rounds; the number
of bagging rounds; the size of the bagged data sets; and the learning rate. The choices and
motivation for each of these decisions for the standard, fairly balanced data sets, are described

below.
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e As the dependent variable panel reached is a binary variable, the typical loss function used

is binary-cross entropy loss function:

Ly, F(z)) =— i (yiln (p{yz'|1‘i}) + (1 —wi)in (1 - p{yi|xi})> ; 9)
i=1

1
n
where y; is the true label (y; = 0) when the panellist is not reached; (y; = 1) when the
panellist is reached); P{yz\xz} is the predicted probability of the panellist to be reached;
and n is the number of observations. The initial prediction Fyo(y) of this loss function is
equal to the log(odds) defined as:

log(odds) = In <an11(:113_/zyz)> , (10)

which can be converted to a probability using a logistic function as defined in Equation 8.

e As described in Algorithm 1, various decision trees D;,, need to be trained in the cyclic
boosting procedure. In the standard setting, with relatively balanced data, the traditional
boosting methods uses regression trees to estimate the residuals in a certain iteration. In
these trees the information gain is estimated for each of the possible splitting points. The
most common used metric for boosted tree algorithms to define the information gain is
the Sum of Squared Errors (SSE), which will be minimised:

n

SSE = Z(yi — Plyila:})%, (11)

=1

where 1; denotes the true label for observation 4; and P{y;|z;} denotes the predicted

probability for observation i.

e The hyper-parameters required in Algorithm 1, are determined based on the recommenda-
tion of Nori et al. (2019) combined with an optimisation to obtain the best accuracy and
interpretability. The recommended hyper-parameters of Nori et al. (2019) are as follows;
B = 100 outer bags for the bagging step; M = 5000 iterations (epochs); and a learning
rate of 0.01. As a result of this small learning rate, the order in which the features are
trained, becomes irrelevant (Nori et al., 2019). However, these settings will result in a
computationally intensive training procedure for EBMs. More specifically, the Algorithm
of EBM, as shown in Algorithm 1, requires fitting B x M X k shallow regression trees
with a limited maximum depth. As this process is computed for various data sets, B and
M will be restricted to keep the total training time feasible. Therefore, an optimisation
will determine the values of B, M and the maximum depth of the trees. As the learning
rate is set to 0.01, the amount of iterations M to be optimised, is set to a hundred. As a
result the range for the optimisation of the parameter is set to M € [100,5000]. Further-
more, the minimum number of bags in this optimisation is set to ten, resulting in a range
of B € [10,100]. The optimisation for the maximum depth of the trees is restricted to
Depth € {3,4,5,6}. This optimisation will be performed once on a specific combination

of device x brand x sub — brand, to keep this computationally feasible. Furthermore, Nori
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et al. (2019) recommends to use an additional hundred inner bags within the process of
fitting a single tree. This process can help with the predictive performance, but adds
significantly to the training time. As a result, this is not included in the default setting,

In this research we will therefore not use this additional bagging step.

Evaluation Metrics. In order to compare the methods used in this research, various eval-
uation metrics will be used. Standard metrics to be used for this research problem are given

below.

e The Root Mean Squared Error (RMSE):

n

RMSE = %Z (i — Pyilzi})?, (12)
i=1

where y; denotes the true value corresponding to observation i, and I:’{yl|xl} denotes the
predicted value for observation 1.
e The binary logistic loss function (L(y, F'(z)) as defined in Equation 9.

e The accuracy will be measured using a balanced metric defined as

1 TP TN

Balanced Accuracy = 3 (TP—i—FN + TN+FP> , (13)
where TP is an abbreviation of the true positive rate; T'IN is equal to the true negative rate;
F'P is the false positive rate; and F'IN is equal to the false negative rate. This balanced
accuracy metric can be seen as the average of sensitivity and specificity. As these measures
are used on the fairly balanced data, this metric will be close to the unweighted accuracy.
Furthermore, the cut-off point to determine the classification of an observation based on
the predicted probability P{y;|z;} will be determined as |T PR — F PR|, where TPR is the

true positive rate, and FPR is the false positive rate across observations.

e The Variable Importance is one of the most common approaches for non-interpretable
methods to ’explain’ the model. This variable importance is computed by sorting the
predictors according to the mean decrease they achieve in the splitting criteria. In this
research, this measure will be used to asses if the various models we apply, have similar
variable importance rankings. As other ML methods, besides EBM, do not allow for an
extensive interpretation, the variable importance is one of the few metrics to determine

whether these methods find similar relationships in the data

Due to the bagging and cycled boosting procedure, EBM is known to be computationally
intensive. Although many advances have been made in recent years to improve the computational
powers, in practice this often still is an important aspect within model selection. Therefore, the
Computational Time will be included to compare various methods. As this research problem
deals with multiple models, as for each case a separate model is trained, these evaluation metrics

will be summarised. For this aggregation the median-of-means (MoM) will be used.
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Cross Validation. The primary goal of this application is to provide predictions of the prob-
ability of a panellist to be reached, and therefore this model will not need to make out-of-sample
predictions. However, in order to estimate a more accurate test error rate, cross-validation will
be used on all models that will be estimated. The cross-validation method used in this research is
a K-fold cross validation. In order to keep the running time reasonable, a 5-fold cross-validation
will be used. The estimate of the test error rate is then defined as the average of the evaluation

metrics in the cross-validation rounds, estimated as follows:

5
CVrrse. (5) = % > RMSE; (14)

i=1
where the RMSE is the abbreviation of the Root Mean Squared Error, as defined in Equation
12. However, this computation of the cross-validated metric holds for all evaluation metrics.
Another possibility to obtain more accurate estimates of the test error rate, would be to use
Model Selection or Regularisation strategies. However, the number of features does not require
a subset selection. Furthermore, in this application it is important to obtain an interpretation

from the EBMs for all features.

4.2 Explainable Random Forests (ERF)

In this section we introduce a new fully interpretable ML method. In this research, this method
is referred to as Explainable Random Forests (ERF). In this research ERF will be applied to
binary classification. However, with small adjustments, this method is suitable for multi-class
classification. As explained in Section 2.1, recent advances have been made in order to enhance
the interpretability of the widely applied random forest algorithm introduced by Breiman (2001).
However, the explainability of these traditional Random Forests is still limited. This research
introduces ERF as a new fully interpretable algorithm based on the concept of EBMs. This
method is developed as an alternative for EBMs with two main purposes. First of all, this algo-
rithm will train classification trees for classification problems, instead of regression trees which
are used in EBM. Therefore, various developments specifically created for classification trees can
be applied to this algorithm. In this research these developments will contain of adjustments
to deal with extremely unbalanced data. Second, this algorithm will require less computational

power, as no boosting procedure is applied and therefore less decision trees will be trained.

Similar to EBMs, this algorithm uses the feature function structure of GAMs, as shown in
Section 4.1, and Equations 5 and 6. However, for ERF we use a substitution f; = v;jh;, where
vj are weights and h; unweighted feature functions. As a result we can rewrite Equation 5 as

k
g(El) = v - hyla)). (15)

J=1

In this algorithm, the feature functions are estimated using an algorithm based on the con-

cepts of Random Forests and the weighting procedure from AdaBoost, introduced by Freund et
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al. (1999). By using random forests to estimate these feature functions, this algorithm has some
important differences in comparison to EBM. First of all, ERF does not use a boosting approach,
but uses separately trained deeper trees. Therefore, this algorithm can be trained in parallel’
and allows the use classification trees, as each separate tree predicts the probability instead of
the residuals. As a result, this algorithm allows specific adaptions made for unbalanced data on
classification trees. Note that similar to EBMs, when probabilities need to be summarised or
averaged, this algorithm uses a logistic function, as defined in Equation 8, to transform the prob-

abilities to the log of the odds. These odds are summarised, and translated back to probabilities.

This ERF algorithm uses bagging methods to estimate the feature functions of GAMs. More
specifically, this algorithm produces independently grown deep trees to predict the probability
of an observation corresponding to a certain class. This ensemble algorithm is well-known as
Random Forests. However, in ERF each tree will be trained on a single feature. As a result these
trees can be combined to create feature functions. Note that as this algorithm grows deeper
trees in comparison to EBM, the number of buckets need to be optimised. In this research the
number of buckets is set to 256, similar to the number of buckets in EBM, to avoid overfitting.
As these trees all predict the probability in itself, rather than the predicted residuals in boosted
algorithms, each of the initial predictions have a range of the total probability between zero and
one. Note, that as a single tree is trained on a single feature, this algorithm trains more shallow
trees in comparison to the standard Random Forests. However, as the depth of these trees are
not limited, these trees will be deeper than the trees in the EBM.

In contrast to traditional Random Forests, this algorithm will assign weights to the trees in
the forest. To determine the weight for a decision tree, the same concept is used as in AdaBoost.
More specifically, each tree will receive a weight v;; based on the performance of the tree. This

weight is the importance measure in AdaBoost (Freund et al., 1999), for binary classification

1 1—e¢;
vip = gin (b) (16)

€5,

this is denoted as

where €, is the error rate from model D; ;. These individual weights v;; and feature functions
h;p are transformed to the variables needed for Equation 15. More specifically, the unweighted

feature functions h; are denoted as

B
_ b1 Uib - hip
= 2t ,
Zb:l Vjb

Note that these unweighted feature functions h; technically are weighted based on the perfor-

h; (17)

mance of the trees in the boosting rounds. However, these functions are unweighted between
features, in the sense that all features have an equal weight. In order to create a new prediction
based on these functions a weight to reflect variable importance is required. This scaling with
vj is desired to ensure the probabilities are not scaled in the weighting process. Otherwise,

when the number of variables k increases, the differences between the weights of these functions

! As EBMs includes a bagging step, part of the algorithm allows to be trained in parallel. However, the cycled
boosting step is trained sequentially. Therefore, this step does not allow to be trained in parallel.
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Algorithm 2 Explainable Random Forest (ERF) algorithm
Data: Training set (X,Y)
Result: Estimated feature functions f;
Initialisation;
k; the number of features in X
B; the number of iterations

Bagging step;
for b=1 to B do
Construct (X, Ys)
for j =1 to k do
Fit a classification tree Djj on (Y3, X )
Predict hjj; based on D,
Determine weights v;; as defined in Equation 16
end
nd
for j =1 to k do
Construct unweighted feature functions h; as defined in Equation 17
Construct weights v; as defined in Equation 18

[¢]

end

decreases. To finalise the estimation of feature functions f; = v; - h;, weights v; defined as

| B
vj = B ;Uj,b, (18)

where v;;, are the weights of an individual tree defined in Equation 16. The exact pseudo code of
this new model is shown in Algorithm 2. Note that other weighting alternatives to Equation 16
based on the performance could work. However, note that a scaling constant for these measures
might be needed, due to the additive nature of GAMs to determine the final predictions. The
weights v;; need to be proportional to the number of features. When these weights will be
relatively high this will result in extreme predictions (around 0.001 or 0.999), while relative

small weights will result in predictions around 0.5.

Modelling Choices. As described in Algorithm 2, various decision trees D; ., need to be
trained for the estimation of the feature functions from ERF. As this Algorithm does not follow
a boosting procedure, in which the residuals are predicted, classification trees will be used in
this algorithm for this research problem. As a result, different modelling choices can be made.
More specifically, ERF will use different splitting criteria as EBM, which uses regression trees.
Furthermore, this algorithm requires different hyper-parameters. The cross-validation strategy
and evaluation metrics used for this method remain the same as for EBMs, as explained in
Section 4.1.

e In the standard setting, with relatively balanced data, classification trees estimate the
information gain for each of the possible splitting points. The two most common used
metrics for classification problems are the Gini impurity and the Cross-entropy. This

research uses the definition of these metrics as defined in James et al. (2017). In which
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the Gini impurity for K classes is defined as

K

G = 1_mek(1_pmk)a (19)
k=1

where K is the number of classes; and p,, is the proportion of observations in the mth
region from the kth class (James et al., 2017). The Information Gain, introduced by
Quinlan (1986), is denoted by James et al. (2017) as

K

D==>" pmk logs (Pmi) , (20)
k=1

with the same notation as used in Equation 19. As the logarithm for the information gain

is computationally intensive, the use of the Gini Impurity is preferred to Information Gain.

e The hyper-parameters required in Algorithm 2, will be optimised similar to the procedure
as mentioned in Section 4.1 for EBMs. Furthermore, this is based on common default
values for random forests and the recommendations for EBMs by Nori et al. (2019), such
the hyper-parameters align with those of EBM and common choices for non-explainable

Random Forests. The specific choices and ranges for the hyper-parameters are as follows:

— B € [50,1000] bags, which results in B different data sets and B different classification

trees per feature x;.

— Mazimum depth = None. ERF will not limit the depth of the trees, a common choice

for Random Forests, as they are in general based on deeper grown trees.

4.3 Strategies for Unbalanced Data

This application deals with some cases in which the dependent variable is (extremely) unbal-
anced. In this research, we compare three existing strategies to deal with this issue; oversampling;
modifying the splitting criteria; and adjusting the loss function. As shown in Section 2.3, these

strategies have proven to be valuable for other (boosted) tree-based methods.

The first strategy to deal with unbalanced data is oversampling. As shown by Japkowicz &
Stephen (2002) the standard C5.0 approach of decision trees is one of the least sensitive methods
to class imbalance. Furthermore, they showed that oversampling is in general effective against
unbiased data, while under-sampling is not effective. In this research we will therefore use Ran-
dom Owversampling as the sampling method. This method randomly duplicates observations
in the minority class to achieve a balanced data set. More advanced sampling methods exist,
such as SMOTE introduced by Chawla et al. (2002). However, we will not apply this, as this
method generates synthetic samples which potentially affect the relations and explanations we
discover with the explainable ML methods. As this oversampling is applied in the bagging step,
this approach can be applied to both EBMs and ERFs. More specifically, this is applied in the
Bagging Step in Algorithm 1 and Algorithm 2.
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The second strategy to deal with unbalanced data, is to adjust the splitting criteria. As
mentioned in Section 2.3, the metrics introduced in Section 4.1 and 4.2 are skewed sensitive
splitting criteria (Flach, 2003). Therefore, these measures can not be used on the cases with an
unbalanced dependent variable. As mentioned in 4.1, boosting methods use regression trees as
to predict the residuals. As a result MSE is used as a splitting criteria for boosted algorithms.
Random Forests contrarily combines separately grown classification trees, which utilise the Gini
or Gain measure as a splitting criteria. This strategy to deal with unbalanced data therefore
consists of different adaptions to these two type of models. Therefore, EBM and ERF will have
different splitting criteria to deal with unbalanced data.The remainder of this section separates
these two types of trees. The algorithms training regression trees, including the cycled boosted
EBMs, will use a weighted SSE as a splitting criteria for the unbalanced cases, instead of the
MSE. This splitting criteria is defined as

n

Weighted SSE = (1 — w;)(yi — P{yilai})?, (21)

i=1

where w; is the proportion of the class corresponding to observation i. With the use of this
splitting criteria, the observations corresponding to a minority class will receive more importance
than the others in the general score. The algorithms training classification trees, including the
ERF, will use the Hellinger distance as a splitting criteria, instead of the Gini and Gain measures.
This distance was first use as a splitting criteria in introduced by Cieslak & Chawla (2008),
where the decision tree trained with the Hellinger distance as a splitting criteria, is referred to
as Hellinger Distance Decision Trees (HDDT). Furthermore, this splitting criteria has proven

to be robust in random forests (Aler et al., 2020). This Hellinger distance, as introduced by
Cieslak & Chawla (2008), is defined as

dy = \/(\/P(LH) — VP(L[-))* + (VP(RI+) = VP(R[-))%, (22)

where P(L) and P(R) denote the weight of the left and right branches; P(L|+) and P(L|-)
and P(R|+) and P(R|—) denote the probability of belonging to the corresponding class for the
left and right branches respectively.

The third strategy to deal with unbalanced data is adjusting the loss function. More specif-
ically, we will use a weighted cross-entropy loss function, which has been applied in XGBoost in

Wang et al. (2020). This Weighted cross-entropy loss function is defined as

n

Lw(y, F(z)) = =Y (a-y; - In(F(x)) + (1 = i) - In(1 = F(x))), (23)
i=1

where « denotes the imbalanced parameter. When a > 1, the loss function will put more weight

on the data with label 1 and vice versa. As a result, the initial value Fiyo(x) is defined as

Zi:l Y )
Foolx)=Iln| =%—=——"1. 24
0’0( ) (Ziv_—l(l - Yi) ( )
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Furthermore, the imbalance parameter a will be denoted as

wo
o = —_—, 25

w1 (25)

where wy is the proportion of the class with label 1; and wg the proportion of the class with

label 0. As a result Equation 23 can be rewritten as

n

Lw (y, F(z)) = =) (1 g In(F (@) + — - (1= ) - In(1 F(ﬂﬁ))) : (26)
o \W1 Wo

such that a smaller proportion w;, results in a higher weight for the observations in the minority

class. Furthermore, as shown in Algorithm 1, adjusting the loss function will only change the

initial prediction of Fpg. Therefore, this adaption is always combined with weighted residuals.

The weights applied to the residuals are based on the proportion of the class. These weighted

residuals are denoted as
e; = (ayi + (1 — i) - e, (27)

where e} denotes the unweighted residual corresponding to observation i; o is defined using
Equation 25, and Y; is the true label corresponding to observation i. As shown sections 4.1 and
4.2, the EBM algorithm uses a loss function, while ERF does not need a loss function, as no
boosting is applied. Therefore, this adaption is applied only to EBM. The equivalent of this
approach for ERFs is to use a weighted performance measure to determine the weights v;; as
denoted in Equation 16. The error rate €;; will therefore be weighted. This weighted error rate

is denoted as
n

Ej,b = %Z

i=1

yi — Plyilza}| (i + (1 — i), (28)

Evaluation Metrics. Standard classification metrics do not represent the models performance
for imbalanced data. Furthermore, to fully compare a models performance it is important to
take into account multiple measures (Raeder et al., 2012). Although the balanced accuracy as
defined in Equation 13 takes the proportion of the classes into account, additional measures are
needed to analyse the performance on unbalanced data. Therefore, other metrics to examine
the model will be used in this research. These metrics are divided in two types of metrics.
The first are classification metrics, which take into account the classification of an observation.
The second type are probabilistic evaluation metrics. These take into account the estimated
probability of an observation. The classification is made based on the optimal cut-off point as

described in Section 4.1.

Common metrics, which use the predicted class of the panel reached for extremely imbalanced

data, are precision and recall:

e The precision metric, also known as positive prediction rate, is defined as

p o TruePositives (29)
recision =
TruePositives + FalsePositives’

where True Positives is the number of observations with a correct positive (y; = 1) clas-
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sification, and False Positives is the number of observations where the predicted value is

equal to one (g; = 1), while the true label is equal to zero.
e The recall metric, also known as sensitivity, is defined as

TruePositives
Recall = 30
ced TruePositives + FalseNegatives’ (30)

where False Negatives is defined as the number of observations where ¢; = 0, while y; = 1.
e Precision and Recall can be combined in a single metric using the F-score:

Precision - Recall
(B2 - Precision) + Recall’

Fs=(1+p5% (31)
where the parameter 3 controls the trade-off of importance between precision and recall.
When 8 = 1 precision and recall are evenly weighted. When f§ increases (§ > 1), the

F-score puts more emphasis on precision and vice versa when [ is decreased.

The second type of evaluation metrics to include in this research are the metrics that use
the predicted probability to evaluate a model. MSE and cross-entropy, mentioned in Section
4.1, weigh each observation equally, which are therefore not reliable for (extremely) unbalanced
data. Therefore, this research will use a modified Brier score introduced by Wallace & Dahabreh
(2012):

Y1 (i — Plyilai})?

BST =
N, pos

(32)

Zyi:O(y’i - P{yi\%})z'

BS™ =
Nneg

(33)

These measures combined provide more information on the performance of the model for unbal-

anced data, as both classes are taken into account.

4.4 Robustness Analysis

As mentioned in Section 1, the extensive interpretation of glass-box ML methods raises new
questions such as the robustness of these feature functions. As mentioned in Section 2.4, ro-
bustness for ML models can refer to the minimum adversarial perturbation, across many similar
samples, or the minimum adversarial perturbation across samples with adversarial noise. In this
research we will examine the robustness of the feature functions against adversarial noise. This

research will utilise the definition of robustness R as defined in Rauber et al. (2017):

R = [p(x)]x (34)

where

p(x) = mgin d(x,x +0) s.t. x+ 9 is adversarial, (35)
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where d(.) is a distance measure, and x+ 9 is the data including perturbations. As this research
focuses on the robustness of the explanations of glass-box models, the robustness of two aspects
from these models are taken into account. The first aspect is the set of feature functions. For
these feature functions, standard distance measures for values can not be applied. The distance
between a single feature function d(fx,j, fx+s,;) Will be determined using the average of the

absolute difference over the buckets in the feature functions:
1L
A(fxgs Frsg) = 7 D1 Fxgjt = Fxraia | (36)
=1

where j € {1, ..., k} refers to the feature function of variable x;, L denotes the number of buckets
in feature function f;, My is the model trained on the data without perturbations and M; refers
to the model trained on the data set including perturbations. These distances across features
will be aggregated using a weighted average, with the weight for a feature, equal to the variable
importance. The second aspect to take into account are the variable importances of the models.
Although the variable importance is directly linked to the feature functions, it is important to
analyse the robustness of this metric. More specifically, a change in the feature functions can
occur with and without a change in the relative importance of a variable. The overall change in

the variable importance will be denoted as

k
1
d(Impx, Impyys) = % Z |Impx7j - Impx—i-5,j| ) (37)
j=1

where Impy refers to the variable importance of the model trained on the data set without
perturbations, and Impyx4s refers to the variable importance of the model trained on the data
set including perturbations. For interpretation purposes the variable importance will be scaled
such that the importances for a specific model sum up to one. This research will examine the
performance of these feature functions against perturbation in terms of cell-wise contamination.
The contamination will be generated using the Cell-wise contamination model introduced by
Alqallaf et al. (2009), denoted as

x+0 = (I, —B)x + Bz, (38)

where x follows the model distribution, z follows an outlier generating distribution, Iy is an
identity matrix, € is the probability of being an outlier, and B, = diag(Bj, ..., By) with B; ~
Bin(1, €) independently. This results in a probability that an observation has at least one outlier
value of 1 — (1 — ).
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5 Computational Results

This section provides an overview of the results of all methods for predicting the reach across
the various cases, as described in Section 4. This section starts with an overview of the results
for the balanced cases in Section 5.1. Next, the results of the three different strategies on the
unbalanced data are presented in 5.2. After which, the results of the robustness analysis are
presented in Section 5.3. Furthermore, Section 5.4 will provide additional insights on the effect

of hyper-parameters on the shape of the feature functions of ERF.

5.1 Balanced Cases

This section provides the result of the models as described in Section 4 for the fairly balanced
cases (brand x sub-brand x device). Tree-based methods in general have a good performance
on slightly imbalanced data, as mentioned in Section 2.3. Therefore, the cases with a reach
between 0.4 and 0.6 are selected as balanced cases. This results in two cases, the device type
desktop, and the device type mobile. These data sets have reach percentages of 41.8% and 56.4%
for desktop and mobile respectively. The performance of EBMs and ERFs will be compared
to other non-explainable machine learning methods, such as, RF, Light GBM, and GBDT. The
hyper-parameters, resulting from the optimisation as provided in Section 4 are as follows: ERF
uses B = 100 bags, and therefore trains 100 - k£ trees; EBM uses B = 10 bags and M = 200
iterations, and therefore trains 10 - 200 - k trees; RF trains 1000 trees; GBDT trains 100 trees;
the maximum depth of boosted trees is set to 3, for both GBDT and EBM.

Table 2: Performance for models on balanced cases

RMSE Binary logloss Balanced Accuracy
In-sample Out-of-sample In-sample Out-of-sample In-sample Out-of-sample

EBM 0.419 0.421 0.526 0.530 0.745 0.738
ERF (Gini) 0.431 0.434 0.549 0.556 0.763 0.748
ERF (Entropy) 0.431 0.434 0.549 0.556 0.763 0.748
LightGBM 0.367 0.410 0.419 0.501 0.805 0.741
Random Forest 0.150 0.411 0.138 0.505 1.000 0.712
Gradient Boost 0.431 0.434 0.556 0.561 0.744 0.736

The average in-sample and out-of-sample performance of the models on balanced cases are
displayed in Table 2. The full results for data sets can be found in Tables 7 and 8 in Appendix B.
In terms of the out-of-sample predictive power, the explainable ML methods (EBM and ERF)
have comparable performances to the popular black-box ML models RF, GBDT and Light GBM.
Although Light GBM outperforms the other models in terms of RMSE and Binary Logloss, the
difference to the other models is very small for all measures. More specifically, the out-of-sample
measures have a difference of at most 0.06. Furthermore, the explainable ML methods even
outperform RF and GBDT in terms of accuracy. Besides, both ERF models provide similar

results, in which for all measures, the difference is not greater than 0.001.
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All models and its hyper-parameters are selected with the same procedure using a 5-fold cross
validation to minimise the prediction error. However, the in-sample performances provide fairly
large differences across the models. More specifically, RF overfits the data as the out-of-sample
performance is almost three and four times as large as the in-sample metric for the RMSE and
the Binary logloss respectively. Besides, the difference in in-sample and out-of-sample accuracy
is almost 30%. LightGBM shows slight differences between the in-sample and out-of-sample
metrics as well, although these differences are less extreme in comparison to RF. Strikingly, the
other models, including the explainable ML models have similar performances on the in-sample
and out-of-sample data. The difference between the in-sample and out-of-sample metrics for
EBM and ERF is at most 0.07, which is smaller than a 2% difference.

Table 3: The optimal threshold for all models on balanced cases

Desktop (41.8%) Mobile (56.4%)

EBM 0.57 0.46
ERF (Gini) 0.62 0.35
ERF (Entropy) 0.62 0.38
Light GBM 0.49 0.50
Random Forest 0.61 0.53
Gradient Boost 0.62 0.43

As mentioned in Section 4.1, the balanced accuracy measure requires a cut-off point to label
the data. These cut-off points, for both the in-sample and out-of-sample metric, are determined
using the true positive rate and false positive rate for observations in the training data. The
results of these optimal thresholds are provided in Table 3 for both data sets. For all models,
with the exception of Light GBM, we observe that the threshold is higher for desktop than for
mobile, which has a higher reach. Furthermore, we observe that for ERF the difference between
the thresholds is the most extreme, specifically for mobile, as the threshold of mobile is almost

two times as small as the threshold for desktop.

Variable Importance. As discussed in Section 4, the variable importance is for non-explainable
ML methods the most common metrics to provide limited information of the black-box models.
Therefore, it is interesting to compare the variable importance across explainable and black-box
models. These variable importances across the models are provided in a heat-map in Figure 9
for mobile and desktop in the left and right panel respectively. These importances are scaled
such that the most importance feature has an importance equal to one. As a result of this
scaling, the importances and difference in values are easier to interpret. From both panels in
Figure 9 we observe that, there is a common set of variables which are more important than
other across the models. For mobile the most important features are Category 3, Category 14,
Category 2, Category 11, and Category 15. For the desktop case the most important variables
are Total Viewing, Category 5, and Category 11. Furthermore, we observe that Gradient Boost

in general has lower importances in comparison to the other models. The effect of the top two
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ERF ERF EBM Light Random Gradient
(Entropy) (Gini) GBM Forest Boost
Category 14 100 099 1.00 084 100 071 Total Viewing
Category 3 .00 1.00 0.93 056 099 1.00
Category 15 065 065 083 1.00 0.82
Category 11 0.68 068 0.80 096 0.87
Category 2 072 072 074 057 0.73
Category 4 051 050 073 058 054

ERF ERF EBM Light Random Gradient
(Entropy) (Gini) GBM Forest Boost
100 100 o0 O 051 100
Category 5 089 089 080 1.00 1.00 0.53
Category 11~ 0.87 0.87 1.00 058 0.76 0.92
Category 12 046 0.54 0.52
Category 2 045 0.52

Category 9
Category 8 0.59 059 071 047 0.58 Categog 6 043 ggg
Category 1 0.57 Category 7 ;
Category 6 048 048 0.56 Category 10
Category 9 057 058 0.54 Category 15
Category 7 052 052 049 Category 8
Total Viewing 0.44 Categog 1
Category 16 0.53 Head of
Category 5 ! ) 0.78 = 0.49 Household
Category 13 Category 4
Category 10 051 047 Category 14
Category 12 0.70 049 Category 13
Education Lifestage
Ca[egory 18 0.50 0.46 Members 2
Income R
Category 20 0.62 046 Occua;')caiion
oS i
Education
Gender Spanish
Employment Lalxjignulasge
State
: Age Group
Spanish
L eneage M‘;mbgs 12
Age Group s(z;mrslg
Ra . .
u a_r:izd Hispanic
i Income Group
Panel Type Gender
(a) Mobile (b) Desktop

Figure 9: Variable importance across models for all features. For interpretation purposes the
importances are scaled such that the most important feature has an importance equal to 1.0.

most important variables (Category 3 and Category 14 for mobile, and Total viewing and Cat-
egory 11 for desktop) therefore have a relative greater impact on the prediction in comparison
to the other models. All other variables have an importance below 0.6, and over half of the

variables has an importance equal to 0.00, while this does not occur in any of the other models.

In general, we observe that the explainable ML methods have similar feature importances as
RF and Light GBM. Although the values of these importances differ, there is a clear resemblance
across the models on the importance across the variables. Furthermore, when we compare
the importances of ERF and EBM, we observe that the values of the importances are even
closer across features. As both models train separate feature functions, and in this application
does not include cross-effect, this is as expected. Furthermore, the RF algorithm has issues
with overfitting, as shown in Table 2, which suggests the models detects noise instead of true
relations for certain variables. Therefore, this needs to be taken into account when comparing

the importances across the models.
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Figure 10: Feature functions of the top three most important variables for desktop

Interpretation. The explainable ML methods EBM and ERF, in comparison to black-box
ML models, allow for an extensive local interpretation. The feature functions for the three most
important variables of desktop, as mentioned above, are shown in Figure 10. As the feature
functions of ERF with the splitting criteria Gini and Entropy are extremely similar, only the
feature function of ERF (Gini) is provided. The feature functions of Category 5 and Category
11 for ERF (Entropy) can be found in Figure 19 in Appendix B.2. From the feature functions
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Figure 11: A single decision tree

in Figure 10, we observe that for both of the continuous variables, Category 5 and Category 11
the feature functions resulting from the ERF algorithm is less smooth than the feature function
from EBM. Furthermore, the rough shapes of these functions are quite similar, although for
both of the continuous variables the feature function of ERF has a higher starting value. This
is similar for the categorical feature function of Total Viewing, in which all values for ERF
are slightly higher than those from EBM. Although the increase across categories is similar.
This clarifies the higher optimised threshold for ERFs (0.62) in comparison to EBM (0.45),
as provided in Table 3. These feature functions allow for an extensive interpretation of the
ML model and the contribution to forecasts from each variable. Combined with the variable
importances, this provides a complete understanding of the model. The other ensemble models
such as; Light GBM; Random Forest; and Gradient Boosting which are provided as a benchmark
in Table 2, do not provide this extensive interpretation. However, a single decision tree provides
an extensive interpretation when the tree is plotted. The plot of a single decision tree for this
application, for the balanced desktop case, can be found in Figure 11. This model is limited in
depth to prevent overfitting and improve the understanding of the relationships, and therefore
results in only eight different probabilities. This tree has an out-of-sample balanced accuracy
of 0.665. A deeper decision tree could potentially increase this performance, however, a deeper
tree results in a more difficult interpretation very fast. More specifically, a fully grown decision
tree with a certain depth results in a total of 29¢Pth different paths and a total of 2%€Pth — 1 gplits.
A tree with a depth of six would therefore result in a tree with 32 paths and 31 splits. Besides,
as mentioned in Section 2, these single decision trees do not have the same strong prediction

power as ensemble ML methods.

Computational Considerations. As mentioned in Section 4, one of the important draw-
backs of these explainable models is the computational requirement. As the explainable models
estimate separate functions for each of the features, this results in additional computational re-
quirements. The training time to fit the balanced cases for each of the models is shown in Figure

12. In which the desktop case is trained on 32,133 observations with 28 features, while the mo-
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Figure 12: Training time in seconds across models

bile data includes 20,532 observations with 31 features. In Figure 12 we observe that the mobile
case needs a longer training time, due to the larger amount of features. Furthermore, we observe
that both of the explainable models have a significantly larger training time as the black-box
ML methods. However, these explainable models are trained using a package with optimised
code, which often allows for a parallel implementation. The explainable ML models however are
not trained in parallel. As both EBM and ERF use a bagging approach, a further development
of these models which include a parallel implementation would be desirable. Note that the
computational requirements for the explainable ML models is highly dependent on the hyper-
parameters such as the amount of bags B, amount of epochs M, and the number of features
k. Furthermore, for both cases (mobile and desktop) ERF has a much faster training time, as

this is over ten times as fast as the time for the only other explainable ML method, namely EBM.

5.2 Unbalanced Cases

This section provides the result of the three strategies to deal with (extremely) unbalanced
data, as described in Section 4.3. All cases for which these strategies are applied have a reach
percentage lower than twenty percent. These strategies are assessed using the evaluation metrics

for unbalanced data, as provided in Section 4.3.

The two evaluation metrics which are based on the predicted probability, the balanced ac-
curacy and Brier scores, are shown in Figure 13, for all strategies and reach percentages. From
the first row of this figure, which displays the balanced accuracy, it immediately stands out that
across all methods, EBM has a slightly increased performance in comparison to ERF. Further-
more, we note that in general all three strategies to deal with unbalanced data, only have a
minimum impact on the accuracy. The Brier score has a score both for the minority and the
majority class. From the scores of the majority class (panel reached = 0) in the second row of
Figure 13, we observe the Brier score is close to zero for both EBM and ERF when no adjust-
ments are made. This indicates that in general the predicted probabilities are close to zero and
therefore have a high Brier score. The first plot in the third row supports this observation,
as the observations in the minority class (panel reached = 1), have a high score resulting from

a prediction close to zero. Therefore, we can conclude that, in this application, ERF predicts
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Figure 13: The balanced accuracy (first row) and Brier Score for the minority class (second
row) and the majority class (third row) are displayed, across the different strategies to deal with
unbalanced data for EBM (light blue) and ERF (blue). All these scores are calculated based on
out-of-sample performance.

values around zero for all classes when the data is extremely unbalanced and no adjustments
are made. This does not occur for EBM across all reach percentages. However, for cases with a

reach below five percent, a similar effect is shown for EBMs.

Furthermore, all three strategies to deal with unbalanced data, seem to have a similar per-
formance in terms of accuracy and Brier scores for EBM. All strategies improve the performance
in comparison to a model without adjustments. However, the difference between performance of
the three strategies, is minimal for EBM. For ERF on the other hand, not all strategies to deal
with unbalanced data improve the performance in terms of accuracy and Brier scores. More
specifically, the use of a weighted split has a similar performance to the model in which no
adjustments are made. As mentioned above, this strategy does not prevent ERF to estimate
a probability around zero for all classes. A similar effect is shown when the loss function is

weighted for ERFs. Oversampling on the other hand, has a clear distinct effect on the perfor-
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Figure 14: The F-score with g = 1 (first row), precision (second row) and recall measure (third
row) are displayed for the minority class, across the different strategies to deal with unbalanced
data for EBM (light blue) and ERF (blue). All these scores are calculated based on out-of-sample
performance.

mance of ERF. Although the strategy does not have a positive effect for all cases. In general,
the strategy does not have a positive effect on the extremely unbalanced cases with a reach lower
than 0.02. However, for the less extreme unbalanced cases, the strategy only is effective about

for around half of the cases.

The F-scores with 8 = 1, precision metric and recall metric for all strategies, are shown in
Figure 14 for the minority class (panel reached = 1). These graphs align with the observations
from Figure 13 as mentioned above. More specifically, EBM outperforms ERF across all strate-
gies to deal with unbalanced data. Even when no adjustments are made. Furthermore, the
strategies for EBM have similar performances, both in terms of precision and recall. Besides,
the performances across all strategies improve when the reach percentage increases. This effect
is the most visible in the plots for the F-score and Precision. The recall measure has an in

general better performance across the strategies, even when no adjustments are made.
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Figure 15: The distances for different levels of the outlier probability in percentages (e - 100).

5.3 Sensitivity of The Explanations

This section provides the result of the sensitivity analysis, as described in Section 4.4. This sen-
sitivity analysis is applied for the single balanced data set for device type desktop. Furthermore

this sensitivity analysis is repeated ten times, as the generation of perturbation is at random.

Figure 15 provides the distances in the variable importance and feature functions for various
levels of €. The top two panels of Figure 15 show the average absolute distance in the variable
importance. From these plots we observe that values of these distances are around 0.045 and
0.009 for ERF and EBM respectively, with a low standard deviation. Furthermore, the distances
seem constant across the different values of e. The large difference between these models is
potentially caused by the difference in depth of the trees and amount of decision trees trained
in the algorithms. However, as the individual importances are scaled between zero and one
individually, with a value of one for the most important variable, this results in a minimal
effect for both models. Therefore, an increase of at most 0.045 will only slightly affect the
level of importance for a feature. The bottom two panels of Figure 15 show the aggregated
absolute distances of the feature functions. From these plots we observe that the values of these
distances are around 0.042 and 0.035 for ERF and EBM respectively. Similar to the distances
for the variable importances, the distances in the feature functions do not clearly increase as
the value of € increases. As the level of the feature functions is between 0.40 and 0.60 for both
models, the range of these feature functions have a range of about 0.20. An shift of 0.042 and
0.035 is therefore quite substantial. Furthermore, it stands out that the standard deviation of
ERF is greater than the standard deviation of EBM.
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Figure 16: Unweighted feature functions of Category 5 when ERF is trained with different
hyper-parameters of the Minimum Samples and Maximum Depth to train a single decision tree.
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5.4 Effect of Hyper-parameters on Feature Functions: ERF

As seen in Figure 10 in Section 5.1, the feature functions of EBM are smoother in comparison to
the feature functions of ERF. This section will examine the choice of specific hyper-parameters
on the shape of the feature functions for ERF. More specifically, the effect of the mazimum depth
of a decision tree, and the minimum samples required for a split in a tree. These parameters are
of interest because these parameters are different between ERF and EBM. Due to the cycling
boosting procedure of EBM, the algorithm trains more trees. However, due to the restriction
on the maximum depth (of three in this research) the regression trees are not fully grown like
the trees trained in ERF.

This study of the parameters for ERF, is applied to a balanced case for the device type
desktop. As shown in Figure 9 in Section 5.1, Category 5 is the most important continuous vari-
able for this data set. Therefore, the effect of the hyper-parameters will be examined based on
plots from the function for this feature. In order to examine the effect of the hyper-parameters
the plots of the unweighted feature functions h;(z;), as denoted in Equation 15 and 17 will be
examined. As a result these functions will have a larger range as the functions in Figure 9, as

these weighted functions are scaled back towards a half.

Figure 16 shows all the plots of the feature functions for Category 5 from the models trained
with Maximum Depth € {5,7,10,15} and Minimum Samples € {20,100,200}. From this figure,
we observe that a higher restriction on these two hyper-parameters will result in smoother fea-
ture functions. Note that both these measures will result in less deep trees. Furthermore, the
out-of-sample balanced accuracy for each of these models, are all in a range of [74, 6%, 75.6%]. Al-
though these values are slightly smaller than the balanced accuracy for the unrestricted model of
75.8%, as shown in Table 8, the difference is only 0.02% for the model resulting in the smoothest

functions.
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6 Conclusion

In this paper we studied the performance of explainable-tree based ensemble algorithms in a
marketing context. Specifically, we examined the predictive power in comparison to black-box
ML methods. Furthermore, we introduced a new interpretable ensemble method called ERF
as an alternative to EBM. EBM applies boosting and bagging techniques on shallow trees,
while ERF applies bagging techniques on full-grown decision trees. Results for balanced data
show that both of the interpretable models, EBM and ERF, have similar performances in terms
of accuracy as widely applied black-box models such as; Gradient Boosting; Light GBM; and
Random Forests. Furthermore, ERF and EBM have small differences between in-sample and
out-of-sample performances, and therefore, in this application, is not prone to overfitting. The
Random Forest and Light GBM models on the other hand have larger differences between the
in-sample and out-of-sample performance, and therefore over-fit the data. In contrast to the
black-box models, ERF and EBM allow for an extensive interpretation of the model due to the
feature functions and variable importances provided by these models. Both of these models
provide a similar shape of the feature functions. However, EBM provides smoother functions
than ERF, which are more bumpy. Another important finding it that the variable importances
of both EBM and ERF on a high level align with the variable importances of the black-box
models. Although the specific values differ for each of the models, all algorithms provide the
largest importances to the same features. An important difference between EBM and ERF are
the computational requirements. Both models allow for improvements by training in parallel.
However, in the current implementation the training time of ERF takes only twelve percent of
the time required by EBMs. Another important observation is that the optimal threshold for

ERF is more extreme. This could potentially be due to the slight class imbalance.

Furthermore, this paper examined the performance of the interpretable ML algorithms on
extremely imbalanced data, with a reach of at most twenty percent. More specifically, we exam-
ined the effect of three different strategies on the performance of EBM and ERF: oversampling,
weighted splitting criteria, and a weighted loss function. While EBM and ERF provides similar
performances on balanced data, this was not the case for the extremely unbalanced data. EBM
outperforms ERF for all strategies for extremely unbalanced data. When no adjustments are
made to these models, both models are biased towards the majority class. All three strategies
to deal with unbalanced data, have shown a clear improvement on the performance for EBM in
comparison to the model without adjustments. The differences across strategies were minimal
for EBM. For ERF on the other hand, not all strategies were equally effective. The weighted
splitting criteria, specifically designed for unbalanced data in classification trees, did not im-
prove the performance in comparison to when no adjustment were made at all. Furthermore,
the weighted loss functions had a slight positive effect, especially for a less extreme division of
the classes. For ERF, oversampling has shown to be the most effective strategy to deal with
unbalanced data. However, the strategy does not have a positive effect on all cases. More
specifically, the positive effect seems to occur more often for cases which were more balanced,

although this was not the case on all data sets.
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Additionally, this paper examined the sensitivity of ERF and EBM against various levels of
cell-wise outliers. Results show that the cell-wise outliers minimally affect the variable impor-
tance for both of these models. However, the effect of the perturbation on the feature functions
is substantial with an average absolute shift of 0.04 in a range of 0.20. An important difference
between ERF and EBM in these findings is that the distances of EBM have a lower standard
deviation in comparison to the differences of ERF. This is potentially related to the depth of

the decision trees and the number of the trees trained in the algorithms.

As mentioned above, the shape of the feature functions for continuous variables provided
by ERF are more bumpy in comparison to the functions provided by EBM. In this paper we
examined the effect on the shape of the continuous feature functions of two hyper-parameters
required in this model: mazimum depth, and minimum split. Results show that the smoothness
of feature functions for continuous variables is dependent on these hyper-parameters. Specifi-
cally, a limited maximum depth or an increased number of samples required for a split will result
in more smooth feature functions. Note that both of these settings will result in the training of

more shallow trees.

Suggestions for further research. This research has shown that EBM and ERF provide
interpretation without compromising on accuracy. Nonetheless, this research has several limi-
tations, and potential promising advances could be made in further research. First of all, the
prolonged training time in comparison to black-box models, could be troublesome for practical
applications. Therefore, a study could be conducted to restrict the computational require-
ments. This could include a research to examine the minimum number of boosting and bagging
rounds required, and a faster implementation which enables parallel training of the bagging
step. Second, the proposed method referred to as ERF has been developed specifically for
binary classification. This method could be further extended to be suitable for multi-class prob-
lems, with adjustments of the weighting scheme, and problems with the use of regression trees.
Furthermore, this application has not included cross-effects of features. ERFs can be extended
to include these cross-effects in a similar fashion as this is developed for EBMs by Nori et al.
(2019). Although this addition would require additional computational costs for both EBM
and ERF. As shown in this research, ERF is sensitive to (extreme) class imbalance, and is out-
performed by EBMs for all strategies to deal with this imbalance. Further research would be
valuable to examine this sensitivity and investigate the effect of other strategies to deal with class
imbalance. For example, it would be valuable to study the effect of SMOTE on both the perfor-
mance and the shape of the feature functions, as this oversampling technique generates synthetic
samples. Furthermore, cross-validation has been developed to, among other things, select the
hyper-parameters resulting in the best predictive performance. However, as shown in this re-
search, the best performance can result in very bumpy feature functions for ERF. Therefore, it
would be promising to do research to include this knowledge when selecting hyper-parameters.
One could include the smoothness of a feature function in the cross-validation strategy to op-
timise the parameters. Such that the hyper-parameters for the optimal performance becomes
a balance between predictive power and the smoothness of the feature functions. At last, this

research has only applied these glass-box models in one context. Although EBMs have been
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applied to numerous applications recently. It would be valuable to examine the performance of
both EBMs and ERF's in other applications.

All in all, explainable ML methods such as EBM and ERF provides a deeper understand-
ing of the model in comparison to black-box ML methods, while not limiting the performance.
These models are not limited to the marketing context in this research, and can be valuable for
various applications and sectors, such as healthcare and risk modelling. In these applications a

thorough understanding of the model is of crucial importance.
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A DATA

A Data

A.1 Data Description

Table 4: Features per device

Feature Desktop Mobile Description
Continuous
Age v v The age of the respondent
Category 1 v v Automotive
Category 10 v v Commerce & Shopping
Category 11 v v News & Information
Category 12 v v Search Engines, Portals & Social Networking
Category 13 v v Special Occasions
Category 14 v v Telecom & Internet Services
Category 15 v v Travel
Category 16 v Photography
Category 18 v Productivity & Tools
Category 2 v v Computers & Consumer Electronics
Category 20 v Communication
Category 3 v Corporate Information
Category 4 v v Education & Careers
Category 5 v v Entertainment
Category 6 v v Family & Lifestyle
Category 7 v v Finance
Category 8 v v Government & Non-profit
Category 9 v v Home & Fashion
Members 12 17 count v Number of children between age 12 and 17
Members 2 11 count v Number of children between age 2 and 11
Binary
Gender v v Gender of the respondent
Head of household v Head of household indicator
Hispanic v Hispanic indicator
Categorical
Education v v Level of education of the respondent
Employment v Employment status of the respondent
Ethnic v Ethnicity of the respondent
Income v v Income group of the respondent
Lifestage v Lifestage of the respondent
Married v Marital status of the respondent
Occupation v Occupation type of the respondent

Continuous on next page
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A DATA

Feature Desktop Mobile Description

0OS v Operating System

Race v v Race of the respondent

Spanish language v v Indicator whether the respondent speaks Spanish
State v State in which the respondent is living

Working status v Employment status of the respondent
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A DATA

A.2 Exploratory Analysis

Mobile

Table 5: Summary Statistics of the explanatory variables for mobile

Feature Mean St. Dev. Median Min. Max. 25% 75%
Age Group 5.75 2.78 6 1 10 3 8
Category 1 43.81 156.33 0 0 1071 0 0
Category 10 8514.37 13136.63 2554 0 56551 231 10374
Category 11 7763.92  13094.52 1287 0 50558 102 7667
Category 12 53038.42 71023.44 23460 0 313265 4530 70020
Category 13 58.39 159.22 0 0 870 0 21
Category 14 435.05 740.06 88 0 3587 0 509
Category 15 1908.49  3303.77 372 0 19679 3 2037
Category 16 816.98 1810.24 12 0 7939 0 526
Category 18 11376.83 18315.71 2576 0 69515.5 350 11851
Category 2 338.72 635.43 42 0 2676 0 325
Category 20 35548.84 50433.07 14080 0 196490 2537 43208
Category 3 278.49 512.27 37 0 2389 0 290
Category 4 885.4 1909.62 23 0 7672 0 540
Category 5 75319.17 97979.4 34538 0 444162 7474 103350
Category 6 3682.88  6586.15 481 0 24990 9 3383
Category 7 3729.31  5784.16 1163 0 24775 86 4481
Category 8 386.36 794 17 0 3565 0 325
Category 9 1953.49  3290.68 413 0 14058.5 4 2238
Education 3.55 1.42 3 0 6 3 5
Employment 108.16 132.93 1 0 275 1 272
Ethnic 0.19 0.39 0 0 1 0 0
Gender 0.39 0.49 0 0 1 0 1
Income 11.2 24.03 2 0 75 0 3
Married 0.48 0.5 0 0 1 0 1

0S 1.73 1.98 0 0 0 4
Race 0.82 1.73 0 0 0 1
Spanish language 5.42 1.36 6 0 6 6
State 23.05 14.85 22 0 57 8 37
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Figure 17: Correlation for mobile variables




A DATA

Desktop
Table 6: Summary Statistics of the explanatory variables for desktop

Feature Mean St. Dev. Median Min. Max. 25% 75%
Age Group 6.18 2.94 7 1 10 4 9
Category 1 2.39 30.98 0 0 1629 0 0
Category 10 116.13 461.16 0 0 5050 0 0
Category 11 353.41 998.81 0 0 5532 0 106
Category 12 3356.52  6696.49 173 0 30843 0O 2688
Category 13 1.05 10.11 0 0 528 0 0
Category 14 5.3 44.82 0 0 1321 0 0
Category 15 1.29 16.6 0 0 1256 0 0
Category 2 474 226.65 0 0 1976 0 0
Category 4 53.42 323.96 0 0 5405.5 0 0
Category 5 15841.58 30318.08 1307 0 147579 2 12725
Category 6 60.92 277.57 0 0 2316 0 0
Category 7 66.48 281.5 0 0 1969 0 0
Category 8 2.51 26.73 0 0 1517 0 0
Category 9 80.99 327.14 0 0 2502 0 0
Education 3.72 1.41 3 0 6 3 5
Gender 0.66 0.47 1 0 1 0 1
Head of Household 0.81 0.39 1 0 1 1 1
Income 3.72 1.47 3 0 7 3 )
Hispanic 0.1 0.31 0 0 1 0 0
Lifestage 4.43 2.6 5 0 8 3 7
Members 12 17 count 0.2 0.53 0 0 4 0 0
Members 2 11 count  0.29 0.68 0 0 5 0 0
Occupation 13.18 10.25 17 1 27 2 23
Race 2.46 0.99 2 0 6 2 3
Spanish language 4.76 0.8 5 0 5 ) )
Working Status 5.92 2.42 1 10 4
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Figure 18: Correlation for desktop variables




B RESULTS

B Results

B.1 Overall Performances

Table 7: In-sample performance on balanced data

RMSE Binary Logloss  Balanced Accuracy Threshold
Desktop Mobile Desktop Mobile Desktop Mobile Desktop Mobile
EBM 0.418 0.420 0.528 0.524 0.749 0.740 0.55 0.45
ERF (Gini) 0.437 0.425 0.563 0.535 0.772 0.758 0.62 0.31
ERF (Entropy) 0.437 0.425 0.563 0.535 0.772 0.758 0.63 0.33
Light GBM 0.373 0.362 0.426 0.412 0.793 0.817 0.61 0.49
Random Forest 0.147 0.153 0.131 0.144 1.000 1.000 0.63 0.61
Gradient Boost ~ 0.427 0.434 0.551 0.561 0.745 0.744 0.56 0.44

Table 8: Out-of-sample performance on balanced data

RMSE Binary Logloss  Balanced Accuracy

Desktop Mobile Desktop Mobile Desktop Mobile
EBM 0.420 0.422 0.532 0.529 0.743 0.733
ERF (Gini) 0.438 0.430 0.566 0.545 0.758 0.738
ERF (Entropy)  0.438 0.430 0.566 0.546 0.758 0.739
Light GBM 0.400 0.420 0.480 0.522 0.752 0.729

Random Forest 0.404 0.419 0.489 0.520 0.745 0.679
Gradient Boost 0.429 0.438 0.554 0.569 0.738 0.734

B.2 Feature Functions
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Figure 19: Feature functions of ERF (Entropy) for Category 5 and Category 11
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